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Call to Order
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General Business

A.
B.
C.
D

E.

City and Borough of Juneau — Loan Application and Analysis

Resolution 2016-05 — Authorizing the Issuance of the 2016 Series Three and Four Bonds
2016 Series A Post Sale Summary

FY2016 Bond Bank Financials & Fund Returns — Overview and Discussion

Executive Directors Report
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Board Comments
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NOTICE OF PUBLIC MEETING: AMBBA Board of
Director's Meeting

AGENDA FOR BOARD OF DIRECTOR’S MEETING

The Alaska Municipal Bond Bank Authority will hold a meeting in Anchorage, Alaska at the AIDEA Building, 813 W
Northern Lights Boulevard, Anchorage, AK 99503, on September 6, 2016 at 2:00 PM ADT.

The public is invited to attend. Individuals who may need special modifications to participate should call (907)
465-2893 prior to the meeting.

Meeting Place:
AIDEA Building
813 W Northern Lights Boulevard
Anchorage, AK 99503

CALL IN: 1-800-315-6338 and passcode 907100
September 6, 2016 at 2:00 p.m. ADT
I. Call to Order
II. Roll Call
lll. Public Meeting Notice
IV. Approval of Agenda
V. Minutes of the May 5, 2016 Meeting of the Board of Directors
VI. General Business
A. City and Borough of Juneau - Loan Application and Analysis
B. Resolution 2016-05 - Authorizing the Issuance of the 2016 Series Three & Four Bonds
C. 2016 Series A Post Sale Summary
D. FY2016 Bond Bank Financials & Fund Returns - Overview and Discussion
E. Executive Directors Report
VII. Public Comments
VIIl. Board Comments

IX. Adjournment
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Juneau, Alaska 99811-0405 E-mail: ambba@revenue.state.ak.us

OFFICIAL MINUTES for the BOARD OF DIRECTORS MEETING

ALASKA MUNICIPAL BOND BANK AUTHORITY
May 5, 2016

.  CALL TO ORDER

Mark Pfeffer called the meeting to order at 9:14 AM, Alaska Daylight Time.
Members participated at the Chief Andrew Isaac Health Center, Doyon Board
Room, 1717 Cowles Street, Fairbanks, Alaska 99701, and by telephone.

Il.  ROLL CALL

Mark Pfeffer
Greg Gursey
Michael Lamb
Luke Welles
Pam Leary

OTHERS IN ATTENDANCE

- Deven Mitchell, Executive Director, Alaska Municipal Bond Bank

- Ryan Williams, Finance Director, Alaska Municipal Bond Bank

- Chip Pierce, Financial Advisor, Western Financial Group

- Susan Barry, Bond Counsel - AMBBA, Orrick, Herrington & Sutcliffe, LLP

- Angela Trout, Bond Counsel - AMBBA, Orrick, Herrington & Sutcliffe,
LLP

- Craig Chapman, Finance Director, Kenai Peninsula Borough

- Brian Ridley, Executive Financial Officer, Tanana Chiefs Conference
(TCC)

- Jacoline Bergstrom, Executive Director of Health Services, TCC

- Kenneth Vassar, Bond Counsel — TCC, Kenneth E Vassar, LLC
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- Mike Newman, Managing Director, Independent Advisor - TCC, Hilltop
Securities, Inc.
1. PUBLIC MEETING NOTICE

VI.

A copy of the Online Public Notice concerning the date, location, and purpose of
the meeting was reviewed for the record. The public notice was officially
published on April 21, 2016 on the official Alaska Online Public Notice website.

APPROVAL OF AGENDA

The agenda was reviewed by the board. The agenda was approved unanimously
as written without objection.

MINUTES of the March 29, 2016 Board of Directors Meeting

The March 29, 2016 minutes of the AMBBA Board of Directors was reviewed by
the board and approved as written without objection.

GENERAL BUISNESS

RESOLUTION 2016-05 — Authorizing Direct Loan to the Kenai Peninsula Borough

Mr. Mitchell stated Resolution 2016-05 would authorize the use of the
Authority’s custodian funds in the amount of $3,050,000 to make a loan to the
Kenai Peninsula Borough (KPB) for their Central Kenai Peninsula Hospital
(CKPH) Service Area’s Specialty Clinic Building, approving the form of loan
agreement and providing for related matters. KPB had previously submitted an
application to the Authority for loans in an aggregate amount not to exceed $43
million to finance costs of constructing and equipping the CKPH Service Area’s
Specialty Clinic Building, which was approved by the Board of Directors
pursuant to a resolution adopted by the Board on January 9, 2014. Mr. Mitchell
mentioned recent loans provided to KPB for the Specialty Clinic Building - the
2014 Series One loan, in the amount of $32,490,000, and a direct loan on June 4,
2015, in the amount of $3,200,000. The KPB loan was previously connected to the
Bond Bank’s issuance of the 2016 Series One bonds; however, with the high
potential for KPB’s piece to be on a taxable basis, KPB determined it would be in
KPB’s best interest to request a separate loan from the Bond Bank. An analysis
was done by Bond Bank staff at the prior March 29, 2016 meeting showing
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custodian fund balances given this potential funding in the amount of $3.05
million, as well as other cash flow needs. This loan would utilize higher (taxable)
rates and the known credit has a potential to be a benefit in the investment
portfolio. Mr. Pfeffer asked for the current custodian account asset balance, and
Mr. Williams responded the most recent asset balance was $14.6 million. Mr.
Mitchell followed up with a reminder that the analysis includes payment of
future reserve obligations and potential cash funding of future regional health
organization loans. With these forecasted items, the custodian account would
stabilize at a value under $10 million dollars, potentially in the $7-8 million
range. Mr. Lamb asked what the downside potential of the loan would be given
future liquidity needs of the Bond Bank. Mr. Mitchell responded that any
unknown or unanticipated cash needs would be considered downside risk, while
the Bond Bank’s anticipated investment return would at the same time increase
with this loan. Given the analysis of the best known information at this time, the
loan repayments, and investment income show stability of the custodian account,
while Bond Bank staff is still conscious of the outflows resulting from reserve
obligation liabilities and other spending needs. Mr. Pierce reiterated the current
plan of replacing reserve obligations over time with surety policies can afford
additional flexibility to the Bond Bank’s cash needs. Mr. Pfeffer asked for
confirmation that loan repayments would cover Bond Bank operations. Mr.
Mitchell stated that cash inflows from KPB loans, including principal
repayments, would generally cover projected operations. Mr. Welles made a
motion to approve Resolution 2016-05, providing for a direct loan to KPB in the
amount of $3,050,000, and Mr. Lamb seconded the motion. Mr. Williams
conducted a roll call vote, and the motion passed unanimously with five yes
votes.

Regional Health Organizations (RHO) — Administrative Policy

Mr. Mitchell stated that the version contained in the board packet is a work in
progress, and attempts to provide an outline or framework for approaching RHO
lending. Mr. Mitchell reiterated that the Department of Health and Social
Services (DHSS), as outlined in the draft policy and AS 44.85.010 (6), needs to
anticipate a state financial benefit and increase in regional quality of care with
this lending program. For instance, if an Alaskan native, Medicare eligible, were
to use a non-tribal healthcare facility, the State of Alaska would pay 100% of the
Medicare cost, and receive a 50% reimbursement from the Federal Government,
while if that same individual used a tribal healthcare facility, the Federal
Government would reimburse all 100% of that Medicare cost. Mr. Lamb noted
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the value of additional backup information provided by Regional Health
Organizations to show, or begin to quantify these anticipated financial benefits.
TCC agreed to provide the necessary information upon request. Mr. Mitchell
noted that further limitations and requirements were imbedded in SB 46,
summarized in the policy document. Mr. Welles mentioned other bills affecting
tribal health providers, including SB 74, which could increase federally mapped
reimbursement through direct scheduling of transportation needs. Further
discussion included structure of a potential Yukon Kuskokwim Health
Corporation funding, RHO percentage of project cost securitization and known
financing sources, and general format of policy approach to RHO lending. Mr.
Mitchell stated that additional updates to the policy to make sure it withstands
all RHO transactions is warranted. No action by the Board was taken at this time
regarding the RHO administrative policy.

RESOLUTION 2016-03 — 2016 Master Bond Resolution

Mr. Barry provided a general description of the new 2016 Master Bond
Resolution, which provides for the issuance of bonds of the Bond Bank under the
new resolution. RHO lending is contemplated to occur under this new master
resolution, and is generally set-up with certain characteristics of the Bond Bank’s
2005 master bond resolution. The new resolution does not cap at approximately
$200 million that was specifically designed for RHOs, and could accommodate
certain authorized borrowers from the 2005 resolution; however, it is set up at
this time for allowance of the current and anticipated RHO applications and
subsequent transactions. Ms. Barry reiterated that the mechanics of the reserve
account of the 2016 master resolution is also similar to the 2005 resolution. Mr.
Mitchell noted that the Bond Bank’s net cost for administering the Bond Bank
level reserve should be zero, passing those costs to RHOs. Given the current
reinvestment rate of reserves, fees to arbitrage providers, and any potential
reserve obligations payments, these liabilities need to be taken into consideration
when officially constructing individual RHO transactions. Mr. Lamb made a
motion to approve Resolution 2016-03, providing for the official creation of the
2016 Master Bond Resolution, and Ms. Leary seconded the motion. Mr. Williams
conducted a roll call vote, and the motion passed unanimously with five yes
votes.

Tanana Chiefs Conference (TCC) Credit Review

Mr. Pierce provided the Board with an application credit review in the packet
regarding TCCs request for approximately $49.25 million loan from the Bond
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Bank, the first application for consideration under the RHO lending program.
The TCC would use Bond Bank funds to refinance bonds sold by TCC in 2011 for
the Chief Andrew Isaac Health Center, a 95,000 square foot health center adjacent
to Fairbank Memorial Hospital. TCC will also contribute $47.8 million, including
prior reserves to the refunding project, and TCC will also refund prior notes
issued to refinance mortgages. No other debt would hold a senior lien claim
after these transactions. Term of the loan would be 8 years, structuring a call
provision at approximately 4 years given feedback from TCC. Total FY 2015
“lockbox” related revenue was $25.2 million, and estimated debt service would
be approximately $5.75 million, a debt service coverage ratio of 8.11 times. The
RHO lending lacks the ability to intercept general State Aid payments.

Estimated present value of borrower savings, not taking into account TCCs
equity contributions, is near the par amount of the bonds due to vastly reducing
interest rate and shortening the loan term. Mr. Pierce mentioned the no litigation
letter has been received. Mr. Mitchell noted that a letter from DHSS has been
received showing anticipated financial benefit to the state. Mr. Pierce proceeded
with an overview on the history of TCC. Mr. Pierce summarized TCCs financial
position, with revenue totaling $182.9 million in 2015, up 20% from 2014, and
50% from 2013. Increases include the impact of a $30 million joint venture
construction agreement with the Indian Health Service (IHS). TCC will continue
to receive this annually. In 2014 the Fed increased HIS and Bureau of Indian
Affairs (BIA) directives to pay Contract Support Costs. TCC and HIS have a joint
venture construction project agreement for acquisition and construction of the
Chief Andrew Isaac Health Center, with HIS providing initial operating
equipment and other staffing and maintenance, and the leases the Center and
Land through 2030. Third party revenues have increased $6 million or 31.3%
from 2014. Recently, TCC settled contract support claims with HIS and BIA
totaling over $28.8 million. State revenues only account for 5% of the total
revenue to TCC, or $9.9 million. Mr. Pierce stated that TCC does not have any
plans for projects that will require bonding at this time. TCC will pay its Bond
Bank loan from Health Care Revenues and General Revenues of TCC,
specifically excluding restricted funds. Health Care Revenues include Medicare,
Medicaid, and private insurance company and managed care plans. General
Revenues are defined as all fees, rates, receipts, rentals, licensing fees, royalties,
charges, issues, revenues and income derived by TCC or its facilities or other
sources, including gifts, bequests, grants, contributions and any other money
received form the TCC operations or properties, insurance proceeds or
condemnation awards. Mr. Pierce summarized historical values for monthly
lockbox deposits, debt service coverage, and pledged revenue coverage of
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projected Bond Bank debt service. Mr. Pierce explained additional financing
conditions to include debt service coverage ratio of 1.25 times, maintenance of 50
days cash on hand, additional bonds test of 1.35 times, negative pledge on health
care or general revenues (no pledges to other parties), and a debt service reserve
funded to the lesser of three tests. The structure at this time has TCCs trustee
withholding one sixth / one twelfth on interest and bond payments monthly. Mr.
Pierce stated that based on his and Western Financial Group’s assessment, the
revenue pledges combined with financing conditions, recommends approval of
the TCC loan application. Ms. Leary wanted confirmation that the refinancing
connected to an upcoming transaction would ultimately retire all other senior
lean debt holders. Mr. Pierce confirmed that is the case. Mr. Lamb made a
motion to approve the TCC loan application in the amount of approximately
$49.25 million, and Mr. Gursey seconded the motion. Mr. Williams conducted a
roll call vote and the motion passed unanimously with five yes votes.

Alaska Municipal Bond Bank Resolution No. 2016-04

Ms. Barry, Bond Bank Bond Counsel with Orrick, introduced resolution 2016-04,
a series resolution authorizing the issuance of 2016 master resolution general
obligation bonds, Series 2016A, of AMBBA, in an amount not to exceed $50
million. Ms. Barry mentioned that the Series 2016A bonds shall be sold to an
underwriter in a negotiated sale pursuant to the terms of a Bond Purchase
Agreement, and that the interest rate may not exceed 3.75%. Ms. Barry noted
that the Board packet also contained a copy of the general form of loan
agreement and continuing disclosure certificate. Mr. Mitchell noted that the
packet also contained a copy of the preliminary official statement, schedule and
distribution list. Mr. Mitchell noted that the schedule shows a pricing on May 25,
2016, and a closing on or around June 8, 2016. Mr. Welles made a motion to
approve Resolution 2016-04, and Mr. Gursey seconded the motion. Mr. Williams
conducted a roll call vote and the motion passed unanimously with five yes
votes.

WEG Post Sale Summary for 2016 Series Two

Mr. Pierce presented a summary for the most recent pricing on April 12, 2016 -
$59,595,000 General Obligation Bonds, 2016 Series Two. The bonds were sold by
competitive sale to Wells Fargo Bank. The Bond Bank received a total of 9 bids,
and the resulting TIC on the transaction was 2.6756%, average life of 11.166
years, and an underwriter cost of $8.77 per $1,000. Mr. Pierce noted that the past



OFFICIAL AMBBA Minutes

Meeting: May 5, 2016

Page 7
two years have been characterized by fluctuations in the yields of highly rated
bonds, with rates currently at their lowest levels since 2013, and the 2016 Series
Two sale maintained attractive bids relative to the fluctuations seen in the
municipal market since 2015. The proceeds of the 2016 Series Two bond sale
were provided to two borrowers, the Fairbanks North Star Borough, and the City
of Ketchikan. In all, financing objectives were achieved by the borrowing parties,
and the rates achieved by the Bond Bank were near the lows relative to the
Municipal Market Data AAA index. These communities achieved over $500,000
in present value savings.

Executive Director’s Report

Mr. Mitchell reported on the following items that were not covered in the May 5, 2016
Agenda:

On March 24, 2016 I spoke with the Mayor of Unalaska regarding the funding needs
of their port project.

Yukon Kuskokwim Health Corporation - On March 29, 2016 YKHC signed a Joint
Venture Agreement with the Indian Health Service that will result in over $80
million in additional funding for YKHC, the equivalent of almost 550 full time
employees. This more than doubles the existing funding of approximately $72
million. On April 15 2016 myself, Mr. Pierce, and Ms. Barry met with
representatives of AIDEA, USDA, Goldman Sachs, Citibank, JP Morgan, the
Attorney General’s office as well as additional various counsels or financial
advisors for these entities. We expect YKHC to be submitting an application to the
Bond Bank in the coming month. One of the major final issues that they are
working towards resolution on is how to fund the construction cash flow on the
project as the USDA $168 million loan cannot be closed until the facility is complete.
Additional issues relate to the interaction between the various lenders and how to
comply and conform to a variety of lending requirements and restrictions.

On April 20 and 21, 2016 I participated in the pre-closing and closing of the 2016
Two bonds of the Bond Bank. The Fairbank’s North Star Borough finance Director
Debbie Brady indicated that the Borough was generally pleased with this initial use
of the Bond Bank. Future use will be dependent upon the Bond Bank’s credit rating
compared to the Borough’s and the correlated cost of capital for the options.
During the closing Mr. Pierce and I were also able to meet with the City of
Ketchikan Finance Director Bob Newell to discuss the $2 million harbor loan that
was pulled from the 2016 Two pricing late in the schedule due to potential tax
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concern. Mr. Newell is waiting on final tax analysis and will be planning to issue
through the Bond Bank in the fall. The closing gathering also provided an
opportunity for the working group for the proposed 2016 Series A bonds to
convene and work through documents.

Finance Director Williams will be attending the Spring AGFOA conference from
May 11 to the 13th. As an AGFOA board member and active participant in the
planning and implementation of the conference it is critical to maintain his physical
participation in the conference to foster communication and networking with
community officials.

Travel memos were provided to the DOR Commissioner in compliance with the
Governor’s travel policy for the closing of the 2016 Two bonds as well as for trips
associated with the 2016 A and potential 2016 B bonds.

PUBLIC COMMENTS
There were none.

BOARD COMMENTS

There were none.

ADJOURNMENT

Mr. Pfetfer adjourned the meeting without objection at 11:35 a.m. ADT.

Mark Pfeffer, Chairman



Applicant:
Loan Amount:

Project Type:

Project Description:

Term of Loan:

Alaska Municipal Bond Bank
Application Credit Review Summary Page

City and Borough of Juneau (the “CB]J”)
Approximately $22,000,000

Refunding of prior CBJ general obligation

bonds and funding approximately $3 million

of new money projects authorized by voters

in 2012 for a variety of CBJ capital improvements.

The CBJ will apply the proceeds of the Bond Bank
loan to currently refund bonds issued by CBJ in

2006. The 2006 Bonds were part of a larger bond
authorization approved by voters for design, site
preparation and construction of Thunder Mountain
High School in the Dimond Park area. The bonds are
being refunded to achieve debt service savings.
Proceeds will also be applied to a transit facility

that was part of the 2012 voter authorization.

5 years (2006 bond refunding)
10 years (new money capital bonds)

Revenues Pledged to Loan: property taxes
FY 2015 Property Tax Collections: $45.8 million
Estimated Maximum Annual Debt Service: $4.3 million
Total Bond Bank Fiscal Year 2016 Debt Service (includes new loan): $22.0 million
Most Recent FY Debt Service Coverage Ratio: N/A
Most Recent FY State-Shared Revenues (SSR): $66.93 million
Debt Service Coverage of AMBB DS from SSR: 3.05x
Loan Subject to State Debt Service Reimbursement: Yes
Estimated Borrower Refunding Savings (Gross): $1.46 million
Estimated Borrower Refunding Savings (Present Value): $1.4 million

No Litigation Letter Received: Yes



Loan Application Evaluation
City and Borough of Juneau

Introduction

The City and Borough of Juneau (the “CBJ”) has submitted two applications to the
Alaska Municipal Bond Bank (the “Bond Bank”) for general obligation loans totaling ap-
proximately $22,000,000. These loans will be used to currently refund bonds issued by CB]J
in 2006 for school construction and for new money projects authorized by voters in 2012.

The Project :

CBJ will use a portion of the Bond .
Bank’s loan to refund general obligation
bonds issued in 2006 for design, site prepara- g
tion and construction of Thunder Mountain
High School. Those bonds became callable at ~ ’
par on September 1, 2016. The remaining = \\\\ _
maturities of those 2006 bonds bear interest R Q Juneau \\\ N
rates ranging from 4.00% in 2017 to 4.25% in r \fg\ ‘.\)\\
2021. CBJ will also use proceeds of the Bond O \\ N \
Bank loan to fund a transit facility authorized \\\
by voters in 2012. ‘

Voters authorized the sale of the bonds for the school project at an election held on
October 5, 2004. The bond measure passed by a margin of 54.2% to 45.8%. Voters author-
ized the sale of the bonds for the various capital projects at an election held on October 2,
2012. The bond measure passed by a margin of 50.5% to 49.5%

Juneau Financial Position

The General Fund derives its revenues primarily from ad valorem property taxes
(41.9% in fiscal year 2015), sales taxes (29.9% in 2015), intergovernmental revenues (20.3% in
2015) and charges for services (4.3% in 2015). The three-year averages are 43.2% for proper-
ty taxes, 33.5% for sales taxes, 14.7% for intergovernmental revenues and 4.6% for charges
for services. Although sales tax revenues are reported in CB]’s comprehensive annual fi-
nancial report under the Sales Tax Special Revenue Fund, the bulk of those revenues are
transferred to the General Fund via interfund transfer, and are included here in order to
present a more accu-
rate picture of the reve-
nue diversity of the
CBJ General Fund. 100%
The graph to 90%
the right presents the 80%
Borough's  relatively 70"
stable General Fund 0% BIntrgvt. Revenues
revenue  distribution *""

City and Borough of Juneau
General Fund Sources 2013 - 2015

B Other Revenues/ Transfers

10% W Sales Taxes
over the past three 0
years. Property taxes B Property Taxes
. 20%
have consistently been L0°
the primary source of 0o
General Fund revenue. 2013 2014 2015



During the period from fiscal year-end 2013 to the end of fiscal year 2015, the General
Fund year end balance grew from $15.9 million to $27.5 million. As the graph below demon-
strates, there was a significant increase in the General Fund ending balance between the end of
fiscal year 2013 and the end of fiscal year 2014. During fiscal year 2014, the bulk of the fund
balance that had resided in the Sales Tax Fund was transferred to the General Fund resulting
in a decline in the Sales Tax Fund balance from $11.8 million at fiscal year end 2013 to $2.8 mil-

lion in fiscal year
end 2014. As a re- City and Borough of Juneau
sult of this transfer, Ending Fund Balance
the General Fund
year-end  balance
grew from $15.9
million at the end
of fiscal year 2013| 20,000,000 -
to $25.4 million by
the end of fiscal 15000000
year 2014.

CBJ contin-
ues to maintain a| 5000000 -
balance in the Sales
Tax Fund that is 0 A
funded from Sales

30,000,000 -

25,000,000 4

@ General Fund

10,000,000 - B Sales Tax Fund

2013 2014 2015

Tax  collections,
although at a much reduced level from fiscal year 2013. At the end of fiscal year 2015 that
fund held $2.7 million.

In 2011 the Mayor of CBJ formed a task force to review the CB]’s reserve policies. This
task force was charged with identifying the appropriate size of and uses for the CBJ’s unas-
signed General Fund balance and the Sales Tax rainy day fund. The Task Force recommended
to the Assembly that reserves equal to 2 months of general governmental operation revenues
be set aside each year. For fiscal year 2015 that amounts to $18.4 million. As of the end of fis-
cal year 2015 the reserves available to fund the budget reserve, including General Fund and
Sales Tax Fund balance totaled $22.9 million.

The graph to the right presents the a breakdown of the year end balances for the Gen-
eral Fund from 2012
through 2015. The City and Borough of Juneau
graph demonstrates Ending Fund Balance
the significant
growth of the Gen-

eral Fund balance, as 25,000,000
well as the increase m Restricted
in unassigned and 20,000,000 o
emergency reserves. ® Non-Spendable

. . 15,000,000 Acci
The increase in emer- | Assigned
gency reserves in f1§— 10,000,000 m Emrgney Res.
cal year 2014 is pri- _

. ~ @ Unassigned
marily a result of the 5,000,000
transfer of the Sales

0

Tax Fund balance )
described above. 2012 2013 2014 2015

30,000,000



On October 2, 2012 CB]J voters approved a five year 1% sales tax to fund $10 million of
bond debt payments, $5 million to replenish the general government budget reserves (as rec-
ommended by the Mayor’s Task Force), and to fund various capital projects throughout the
Borough. The tax will be in effect through September 30, 2018.

Future Capital Plans

The $3 million loan request associated with the current CBJ application is the third in-
stallment under the 2012 voter authorization. With the completion of this portion of the au-
thorization, CBJ will have approximately $5.9 million of authorization remaining. CBJ expects
to use the remaining authorization for airport terminal improvements.

State Aid Intercept

The Bond Bank has the authority to intercept State revenues that would otherwise flow
to an underlying borrower in the event that a borrower failed to make timely payment on a
Bond Bank loan. The State aid intercept is a significant, if unutilized, credit strength. The table
below presents the CBJ’s revenues subject to intercept compared to fiscal year 2016 debt ser-
vice on the proposed and outstanding loans from the Bond Bank.

Shared Taxes and Fees $4.890,315|

Dept. of Tranportation Reimbursement $ol
Reimbursement and Other Education Funding $11.981.106

Education Support Funding $38.402,330(
Matching Grants $9.,705,042)

Commmnity Jails 501
PILT Transfers 50
Revenue Sharing $1,952 444
‘Total Revenne Subject to Intercept $66.931.237

Fiscal Year 2016 Debt Service (inchudes 2016 Loans DS) $21,974,609(

Debt Service Coverage 3.05

As the table demonstrates, the CBJ has received ample State-interceptable revenue to
cover the projected debt service on the Bond Bank loan.

Estimated Borrower Savings

Savings to the CBJ as a result of borrowing through the Bond Bank are estimated at ap-
proximately $1.46 million on a nominal basis or $1.4 million on a present value basis. These
savings reflect the estimated results of the refunding of the CBJ]’s 2006 general obligation
bonds based on market conditions as of the end of August 2016. Actual savings will be deter-
mined at the time that the bonds are marketed, currently expected to occur in the middle of
October 2016.



Statement of No Litigation

Accompanying the CBJ application is a letter from Amy G. Mead, City Attorney, stating
that “to my knowledge, there is no viable litigation pending or threatened in any court in any way:
... seeking to restrain or enjoin the issuance, sale or delivery of the bonds, or the right of the City
and Borough to levy and collect taxes pledged or to be pledged to pay the principal of and interest
on any bonds, or the pledge thereof, or in any agreement between the City and Borough and the
Alaska Bond Bank, or contesting, or contesting the power of the City and Borough or its authority
with respect to the bonds. ”

Summary

Based on our assessment, the security offered by the CB]J, as set forth in the CBJ’s loan ap-
plication and supplemental materials, provides sufficient security to justify approval of the appli-
cation. The CBJ has a strong and diverse revenue base, an excellent history of property tax collec-
tions and growth, and high fund balances. In addition, the Bond Bank’s ability to intercept Bor-
ough revenues adds significantly to the security of the loan.

I recommend approval of this loan for inclusion in the Bond Bank’s next bond financing. If
you have any questions related to the preceding report, please do not hesitate to call me at (503)
719-6113.

For Western Financial Group, LLC

cﬁ:ﬁ&{;

Chip Pierce



Juneau Economic and Demographic Information

Located on the mainland of Southeast Alaska, opposite Douglas Island, Juneau was
built at the heart of the Inside Passage along the Gastineau Channel. It lies 900 air miles
northwest of Seattle and 577 air miles southeast of Anchorage. The area encompasses 2,716.7
square miles of land and 538.3 square miles of water. Juneau has a mild, maritime climate.

The area was a fish camp for the indigenous Tlingit Indians. In 1880, nearly 20 years
before the gold rushes to the Klondike and Nome, Joe Juneau and Richard Harris were led to
Gold Creek by Chief Kowee of the Auk Tribe. They found mother lode deposits upstream,
staked their mining claims, and developed a 160 acre incorporated city they called Harris-
burg. The City of Juneau was formed in 1900. The state capital was transferred from Sitka to
Juneau in 1906 while Alaska was a U.S. Territory. In 1970, the City of Juneau and City of
Douglas were unified into the City & Borough of Juneau (“CB]J”).

CBJ’s population at the end of fiscal year 2015 was estimated at 33,026, and increase of

5.6% since the 2010 census. As the state capital, Juneau is supported largely by State and Fed-
eral employment, and by tourists cruising the Inside Passage. It is the fourth largest communi-
ty in Alaska. About one-third of residents live downtown or on Douglas Island; the remaining
two-thirds live elsewhere along the roaded area. Juneau has a Tlingit history with a strong
historical influence from the early prospectors and boom town that grew around full-scale
gold mining operations. According to the 2010 U.S. Census, there are 13,055 total housing
units and 868 were vacant. The unemployment is estimated at 5.00% in April 2015, below the
estimated state rate of 6.7%. Per capita income in 2014 was $57,033, which was 105.6% of the
statewide average and 123.9% of the national average.

The municipal water supply is obtained from the Last Chance Basin well field on Gold
Creek and the Salmon Creek Reservoir, and is treated and piped to over 90% of Juneau house-
holds. The CB]J is seeking funds to construct a million-gallon reservoir near South Lena Loop
to serve the area north of Lena and Tee Harbor. The Borough's piped sewage system serves
almost 80% of residents, and receives secondary treatment. North Douglas Island residents
use individual septic tanks, and funds have been provided to begin planning a sewer main ex-
tension to this area. Refuse collection and the landfill are owned by a private firm, Arrow Re-
fuse. Juneau has a hazardous waste collection facility, and local organizations also provide
recycling programs. Electricity is provided by Alaska Electric Light & Power Company.
AEL&P receives the majority of its power from the state-owned Snettisham Hydroelectric Fa-
cility south of town. In 2010 AEL&P brought on-line the Lake Dorothy hydroelectric plant
adding 14.3 megawatts (20%) of additional power capacity. AEL&P owns the Annex Creek,
Upper Salmon Creek and Lower Salmon Creek Hydro Plants, and the Gold Creek, Lemon
Creek and Auke Bay Diesel back-up systems.

There are 14 schools located in the community, attended by approximately 4,900 stu-
dents.

The State, City & Borough of Juneau, and federal agencies provide nearly 40% of the
employment in the community. Juneau is home to State Legislators and their staff during the
legislative session between January and April. Tourism is a significant contributor to the pri-
vate sector economy during the summer months, providing a $130 million income and nearly
2,000 jobs. The national recession resulted in a decline to approximately 865,000 passengers in
2010 from approximately 1,000,000 prior to the recession that began in 2008. CB]J reports that
approximately 977,000 cruise passengers visited Juneau in 2015 and forecasts that approxi-



mately 1 million passengers will visit in 2016. The Mendenhall Glacier, Juneau Icefield air
tours, Tracy Arm Fjord Glacier, State Museum, and Mount Roberts Tramway are local attrac-
tions.

Jobs in the health care industry account for 1,800 local jobs with an annual payroll of
$65 million. The seafood industry (commercial fishing, fish processing and hatchery produc-
tion) constitutes another important sector of the economy. About 760 Juneau residents fish
commercially, landing 22 million pounds of fish with a value of $26 million. In 2011 there
were eight shore based fish processing facilities in Juneau. DIPAC, a private non-profit organ-
ization, operates a fish hatchery which increases the local salmon population. The Hecla Green
Creek Mine, Juneau’s top private employer, produces gold, silver, lead and zinc, and is the
largest silver mine in North America. In 2011 there were 363 permanent year round employ-
ees. Greens Creek produced 6.5 million ounces of silver (the second largest producer in North
America). The mine has identified approximately 100 million ounces of silver reserves.

The Kensington underground gold mine and associated milling facilities are located
within the Berners Bay Mining District on the east side of the Lynn Canal about 45 miles north-
northwest of Juneau, Alaska. The project employs 250 people, about 60% of whom are from
southeast Alaska. The Kensington mine commenced commercial production in July 2010. The
mine is accessed by a horizontal tunnel and utilizes conventional and mechanized under-
ground mining methods. Kensington resumed full production ahead of schedule in April 2012
following a temporary reduction in mining and milling activities to allow for the completion of
several underground and surface improvement projects. Underground development contin-
ues to advance. Kensington’s proven and probable reserves were 560 thousand contained
ounces of gold at year-end 2015.

Juneau is accessible only by air and sea. Scheduled jet flights and air taxis are available
at the Municipally-owned Juneau International Airport. The airport includes a paved 8,456
foot runway and a seaplane landing area. Marine facilities include a seaplane landing area at
Juneau Harbor, two deep draft docks, five small boat harbors and a State ferry terminal. The
Alaska Marine Highway System and cargo barges provide year-round services.
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ALASKA MUNICIPAL BOND BANK
RESOLUTION NO. 2016-05

A SERIES RESOLUTION AUTHORIZING THE ISSUANCE OF
GENERAL OBLIGATION AND REFUNDING BONDS, 2016 SERIES THREE AND 2016
SERIES FOUR OF THE ALASKA MUNICIPAL BOND BANK

WHEREAS, the Board of Directors of the Alaska Municipal Bond Bank (the “Bank”) by
Resolution entitled “A Resolution Creating And Establishing An Issue Of Bonds Of The Alaska
Municipal Bond Bank; Providing For The Issuance From Time To Time Of Said Bonds;
Providing For The Payment Of Principal Of And Interest On Said Bonds; And Providing For
The Rights Of The Holders Thereof,” adopted July 13, 2005, as amended (as further defined in
Section 102 hereof, the “Resolution™), has created and established an issue of Bonds of the Bank;
and

WHEREAS, the Resolution authorizes the issuance of said Bonds in one or more series
pursuant to a Series Resolution authorizing each such series; and

WHEREAS, the Board of Directors of the Bank has determined that it is necessary and
desirable that the Bank issue at this time a Series of Bonds in an aggregate principal amount of
not to exceed $95,000,000, to be designated “Alaska Municipal Bond Bank General Obligation
and Refunding Bonds, 2016 Series Three” and a Series of Bonds in an aggregate principal
amount of not to exceed $36,000,000, to be designated “Alaska Municipal Bond Bank General
Obligation and Refunding Bonds, 2016 Series Four” (or otherwise as provided in Section 201
hereof), to provide moneys to carry out the purposes of the Bank;

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE ALASKA
MUNICIPAL BOND BANK AS FOLLOWS:

ARTICLE |
AUTHORITY AND DEFINITIONS

Section 101- Series Resolution.

This Series Resolution (the “2016 Series Three and Four Resolution™) is adopted in
accordance with the provisions of the Resolution and pursuant to the authority contained in the
Act.

Section 102- Definitions.

In this 2016 Series Three and Four Resolution and with respect to the 2016 Series Three
and Four Bonds:

Q) Unless otherwise defined in Article | herein, all capitalized terms herein shall
have the meanings given to such terms in Article | of the Resolution.
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2 “Bank” shall mean the Alaska Municipal Bond Bank (in the Act also referred to
as the “Alaska Municipal Bond Bank Authority”).

(€)) “Beneficial Owner” shall mean the person in whose name a 2016 Series Three or
Four Bond, as applicable, is recorded as the beneficial owner of such 2016 Series Three or Four
Bond by the respective systems of The Depository Trust Company and Depository Trust
Company Participants or the Holder of the 2016 Series Three or Four Bond if such 2016 Series
Three or Four Bond is not then held in book-entry form pursuant to Section 206.

4) “Bond Purchase Agreement” shall mean one or more bond purchase agreements
entered into among one or more Underwriters and the Bank, providing for the purchase and the
terms of the 2016 Series Three and Four Bonds of one or more series.

(5) “Bond Year” shall mean each one-year period that ends on an anniversary of the
date of issue of the 2016 Series Three and Four Bonds.

(6) “Chairman” shall mean the chairman of the Board of Directors of the Bank.

@) “Code” shall mean the Internal Revenue Code of 1986, together with all
regulations applicable thereto.

(8) “Continuing Disclosure Certificate” shall mean the Continuing Disclosure
Certificate executed by the Bank and dated the date of issuance and delivery of the 2016 Series
Three and Four Bonds, as originally executed and as it may be amended from time to time in
accordance with the terms thereof.

9) “Depository Trust Company” or “DTC” shall mean The Depository Trust
Company, a limited purpose trust company organized under the laws of the State of New York,
and its successors and assigns.

(10)  “Depository Trust Company Participant” or “DTC Participant” shall mean a trust
company, bank, broker, dealer, clearing corporation and any other organization that is a
participant of Depository Trust Company.

(11) “Escrow Agent” shall mean the Trustee, currently The Bank of New York Mellon
Trust Company, N.A., as escrow agent.

(12) “Escrow Agreement” shall mean the agreement entered into by and between the
Bank and the Escrow Agent, dated the date of issuance of the 2016 Series Three and Four Bonds,
securing payment for the Refunded Bonds.

(13) “Excess Investment Earnings” shall mean the amount of investment earnings on
gross proceeds of the 2016 Series Three and Four Bonds determined by the Bank to be required
to be rebated to the United States of America under the Code.
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(14)  “Financial Advisor” shall mean Western Financial Group, LLC.

(15) “Juneau” shall mean the City and Borough of Juneau, Alaska.

(16) “Letter of Representations” shall mean the Blanket Issuer Letter of
Representations dated May 2, 1995, from the Bank to DTC, a copy of which is attached hereto as
Appendix A, and the operational arrangements referred to therein.

(17) “Loan Agreement” shall mean, collectively, each of the following pertaining to
the repayment of a Loan or Loans to the Governmental Unit as provided for herein: (a) the
agreement by and between the Bank and Juneau for the purpose of financing costs of certain
capital improvements; (b) the agreement by and between the Bank and Juneau for the purpose of
refunding all or a portion of the 2006B Bonds; and (c) the agreement by and between the Bank
and the City of Ketchikan, Alaska, for the purpose of financing certain capital improvements to
the City of Ketchikan’s harbor facilities.

(18) “National” shall mean National Public Finance Guarantee Corporation, a
monoline insurance company.

(19) “New-Money Portion” shall mean the 2016 Series Three and Four Bonds and the
proceeds thereof other than the Refunding Portion.

(20) “Official Statement” shall have the meaning assigned thereto in Section 211
hereof.

(21)  “Preliminary Official Statement” shall have the meaning assigned thereto in
Section 211 hereof.

(22) “Record Date” shall mean the date fifteen calendar days preceding each interest
payment date with respect to the 2016 Series Three and Four Bonds.

(23) “Refunded Bonds” shall mean, in each case, all or a portion of the following
Outstanding Bonds that the Chairman or the Executive Director designates to be refunded
pursuant to Section 304 hereof:

(i) at the request of:

(a) the City of Ketchikan, Alaska, $30,845,000 aggregate principal amount
of the outstanding 2006 Series Two Bonds, maturing on December 1,
2017 through 2035;

(b) the Petersburg Borough, Alaska $1,270,000 aggregate principal
amount of the outstanding 2007 Series One Bonds, maturing on December
1 of 2017 through 2026;
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(c) the City of Nome, Alaska $665,000 aggregate principal amount of the
outstanding 2007 Series One Bonds, maturing on December 1 of 2017
through 2020;

(d) the Northwest Arctic Borough, Alaska $4,595,000 aggregate principal
amount of the outstanding 2007 Series One Bonds, maturing on December
1 of 2017 through 2020;

(e) the City of Seward, Alaska $1,075,000 aggregate principal amount of
the outstanding 2007 Series One Bonds, maturing on December 1 of 2017
through 2021;

(f) the City of Wasilla, Alaska $810,000 aggregate principal amount of the
outstanding 2007 Series One Bonds, maturing on December 1 of 2017
through 2018;

(9) the City and Borough of Sitka, Alaska $1,625,000 aggregate principal
amount of the outstanding 2007 Series One Bonds, maturing on December
1 of 2017 through 2018;

(h) the Aleutians East Borough, Alaska $19,445,000 aggregate principal
amount of the outstanding 2007 Series Two Bonds, maturing on
December 1 of 2017 through 2028;

(i) the Kenai Peninsula Borough, Alaska, $2,945,000 aggregate principal
amount of the outstanding 2007 Series Two Bonds, maturing on
December 1 of 2017 through 2023;

(j) the City of Bethel, Alaska, $2,295,000 aggregate principal amount of
the outstanding 2007 Series Three Bonds, maturing on September 1 of
2018 through 2027,

(k) the City of Kodiak, Alaska, $5,060,000 aggregate principal amount of
the outstanding 2007 Series Five Bonds, maturing on September 1 of 2018
through 2032, inclusive, and 2037;

() the City of Dillingham, Alaska $9,190,000 aggregate principal amount
of the outstanding 2008 Series One Bonds, maturing on April 1 of 2019
through 2028;

(m) the City of Kodiak, Alaska $6,280,000 aggregate principal amount of
the outstanding 2008 Series One Bonds, maturing on April 1 of 2019
through 2038;

AMBB/2016 Series Three and Four Bonds
Series Resolution No. 2016-05

Page 4



(n) the Kodiak Island Borough, Alaska $5,620,000 aggregate principal
amount of the outstanding 2008 Series One Bonds, maturing on April 1 of
2017 through 2028;

(o) the Municipality of Skagway, Alaska $3,060,000 aggregate principal
amount of the outstanding 2008 Series Two Bonds, maturing on June 1 of
2019 through 2028; and

(p) the City of Kodiak, Alaska $800,000 aggregate principal amount of the
outstanding 2009 Series One Bonds, maturing on September 1 of 2019
through 2037;

(ii) the 2006 Series Two Bonds, the 2007 Series One Bonds, the 2007 Series Two
Bonds, the 2008 Series One Bonds, the 2008 Series Two Bonds and the 2009 Series One
Bonds that constitute Reserve Obligations, to be redeemed, as determined by the
Chairman or the Executive Director pursuant to Section 304 hereof.

(24) “Refunding Portion” shall mean (i) the portion of 2016 Series Three and Four
Bonds and the proceeds thereof allocable to the refunding of the Refunded Bonds; and (ii) if so
determined by the Chairman or the Executive Director pursuant to Section 304 hereof, the
portion, if any, of 2016 Series Three and Four Bonds that are issued as Reserve Obligations.

(25) “Resolution” shall mean the General Bond Resolution adopted by the Board of
Directors on July 13, 2005, as amended by a Supplemental Resolution, Resolution No. 2009-03,
adopted by the Board of Directors on May 28, 2009 and effective on August 19, 2009; and by a
First Supplemental Resolution, Resolution No. 2013-02, adopted by the Board of Directors on
February 19, 2013, the amendments in which are effective after all Bonds issued prior to
February 19, 2013 are no longer outstanding and the requirements of such First Supplemental
Resolution are satisfied.

(26)  “Surety Bond Issuer” shall mean the Credit Enhancement Agency, if any, selected
by the Chairman or the Executive Director to provide Credit Enhancement for a portion of the
Reserve Fund Requirement.

(27) <2006 Series Two Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2006 Series Two, which are currently outstanding in the principal amount of
$33,540,000.

(28) “2006B Bonds” shall mean the City and Borough of Juneau, Alaska General
Obligation School Bond, 2006B, issued by Juneau and currently outstanding in the principal
amount of $18,560,000.

AMBB/2016 Series Three and Four Bonds
Series Resolution No. 2016-05

Page 5



(29) <2007 Series One Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2007 Series One, which are currently outstanding in the principal amount of
$14,285,000.

(30)  “2007 Series Two Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2007 Series Two, which are currently outstanding in the principal amount of
$23,170,000.

(31) 2007 Series Three Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2007 Series Three, which are currently outstanding in the principal amount of
$3,230,000.

(32) “2007 Series Five Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2007 Series Five, which are currently outstanding in the principal amount of
$5,190,000.

(33) <2008 Series One Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2008 Series One, which are currently outstanding in the principal amount of
$28,040,000.

(34) <2008 Series Two Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2008 Series Two, which are currently outstanding in the principal amount of
$5,650,000.

(35) 2009 Series One Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation Bonds, 2009 Series One, which are currently outstanding in the principal amount of
$3,040,000.

(36) “2016 Amendatory Loan Agreements” shall mean, collectively:

(a) the agreement by and between the Bank and the City of Ketchikan, Alaska, to
be dated the date of sale of the 2016 Series Three and Four Bonds, amending certain
terms of the loan agreement entered into by the parties, dated July 1, 2006.

(b) (i) the agreement by and between the Bank and the Petersburg Borough,
Alaska (formerly the City of Petersburg, Alaska), to be dated the date of sale of the 2016
Series Three and Four Bonds, amending certain terms of the loan agreement entered into
by the Bank and the City of Petersburg, Alaska, dated October 1, 2000, as amended in the
amendatory loan agreement entered into by the Bank and the City of Petersburg, Alaska,
dated January 1, 2007, and (ii) the agreement by and between the Bank and the
Petersburg Borough, Alaska, to be dated the date of sale of the 2016 Series Three and
Four Bonds, amending certain terms of the loan agreement entered into by the Bank and
the City of Petersburg, Alaska, dated January 1, 2007;
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(c) the agreement by and between the Bank and the City of Nome, Alaska, to be
dated the date of sale of the 2016 Series Three and Four Bonds, amending certain terms
of the loan agreement entered into by the parties, dated November 15, 2000, as amended
by the amendatory loan agreement entered into by the parties, dated January 1, 2007;

(d) the agreement by and between the Bank and the Northwest Arctic Borough,
Alaska, to be dated the date of sale of the 2016 Series Three and Four Bonds, amending
certain terms of the loan agreement entered into by the parties, dated August 1, 2001, as
amended by the amendatory loan agreement entered into by the parties, dated January 1,
2007;

(e) the agreement by and between the Bank and the City of Seward, Alaska, to be
dated the date of sale of the 2016 Series Three and Four Bonds, amending certain terms
of the loan agreement entered into by the parties, dated December 1, 2000, as amended
by the amendatory loan agreement entered into by the parties, dated January 1, 2007;

(f) the agreement by and between the Bank and the City and Borough of Sitka,
Alaska, to be dated the date of sale of the 2016 Series Three and Four Bonds, amending
certain terms of the loan agreement entered into by the parties, dated April 1, 1999, as
amended by the amendatory loan agreement entered into the parties, dated January 1,
2007,

(9) the agreement by and between the Bank and the City of Wasilla, Alaska, to be
dated the date of sale of the 2016 Series Three and Four Bonds, amending certain terms
of the loan agreement entered into by the parties, dated April 1, 1998, as amended by the
amendatory loan agreement entered into by the parties, dated January 1, 2007;

(h) the agreement by and between the Bank and the Aleutians East Borough,
Alaska, to be dated the date of sale of the 2016 Series Three and Four Bonds, amending
certain terms of the loan agreement between the parties, dated September 1, 2003, as
amended by the amendatory loan agreement entered into by the parties, dated April 1,
2007;

(i) the agreement by and between the Bank and the Kenai Peninsula Borough,
Alaska, to be dated the date of sale of the 2016 Series Three and Four Bonds, amending
certain terms of the loan agreement entered into by the parties, dated September 1, 2003,
as amended by the amendatory loan agreement entered into by the parties, dated April 1,
2007, and as amended further by the amendatory loan agreement entered into by the
parties, dated September 1, 2011,

() the agreement by and between the Bank and the City of Bethel, Alaska, to be
dated the date of sale of the 2016 Series Three and Four Bonds, amending certain terms
of the loan agreement entered into by the parties dated July 1, 2007,
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(k) (1) the agreement by and between the Bank and the City of Kodiak, Alaska to
be dated the date of sale of the 2016 Series Three and Four Bonds, amending certain
terms of the loan agreement (Harbor Project) entered into by the parties, dated December
1, 2007 (ii) the agreement by and between the Bank and the City of Kodiak, Alaska, to be
dated the date of sale of the 2016 Series Three and Four Bonds, amending certain terms
of the loan agreement (Boat Lift Project) entered into by the parties, dated December 1,
2007; (iii) the agreement by and between the Bank and the City of Kodiak, Alaska, to be
dated the date of sale of the 2016 Series Three and Four Bonds, amending certain terms
of the loan agreement entered into by the parties, dated April 1, 2008; and (iv) the
agreement by and between the Bank and the City of Kodiak, Alaska, to be dated
November 1, 2016, amending certain terms of the loan agreement entered into by the
parties, dated January 1, 2009;

(1) the agreement by and between the Bank and the City of Dillingham, Alaska, to
be dated the date of sale of the 2016 Series Three and Four Bonds, amending certain
terms of the loan agreement entered into by the parties, dated April 1, 2008;

(m) the agreement by and between the Bank and the Kodiak Island Borough,
Alaska, to be dated the date of sale of the 2016 Series Three and Four Bonds, amending
certain terms of the loan agreement entered into by the parties, dated April 1, 2008; and

(n) the agreement by and between the Bank and the Municipality of Skagway,
Alaska, to be dated the date of sale of the 2016 Series Three and Four Bonds, amending
certain terms of the loan agreement entered into by the parties dated July 1, 2008;

(37) “2016 Bond Credit Enhancement” shall mean a Credit Enhancement, if any,
issued by a 2016 Bond Insurer on the date of issuance of the 2016 Series Three and Four Bonds
for the purpose of further securing the payment of the principal of and interest on all or a portion
of one or more series of the 2016 Series Three and Four Bonds.

(38) “2016 Bond Insurer” shall mean a monoline insurance company, if any, selected
by the Chairman or the Executive Director to provide a 2016 Bond Credit Enhancement to
further secure the payment of the principal of and interest on all or a portion of one or more
series of the 2016 Series Three and Four Bonds.

(39) “2016 Series Four Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation and Refunding Bonds, 2016 Series Four authorized in Article Il hereof.

(40)  “2016 Series Three Bonds” shall mean the Alaska Municipal Bond Bank General
Obligation and Refunding Bonds, 2016 Series Three authorized in Article 11 hereof.

(41) <2016 Series Three and Four Bonds” shall mean, collectively, the 2016 Series
Three Bonds, the 2016 Series Four Bonds and any additional series of Bonds authorized in
Article Il hereof.
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(42) <2016 Reserve Fund Credit Enhancement” shall mean the Credit Enhancement, if
any, issued by the Surety Bond Issuer on the date of issuance of the 2016 Series Three and Four
Bonds for the purpose of satisfying a portion of the Reserve Fund Requirement.

(43) “2016 Reserve Fund Credit Enhancement Agreement” shall mean (i) if National
is the Surety Bond Issuer, the Financial Guaranty Agreement, dated March 1, 2016, between the
Bank and National or (ii) if another provider is selected as the Surety Bond Issuer, a letter of
credit, a policy from a monoline insurance company or an agreement with the State or with any
department, political subdivision or agency thereof, credited to the Reserve Fund to satisfy all or
a portion of the Reserve Fund Requirement, approved by the Authorized Officer in accordance
with the provisions of Section 302 hereof.

(44)  “Underwriters” shall mean RBC Capital Markets, LLC, Merrill Lynch, Pierce,
Fenner & Smith Incorporated and Goldman, Sachs & Co., the underwriters of the 2016 Series
Three and Four Bonds.

ARTICLE II
AUTHORIZATION OF 2016 SERIES THREE AND FOUR BONDS

Section 201- Principal Amount, Designation and Series.

Pursuant to the provisions of the Resolution, a Series of Bonds designated as “Alaska
Municipal Bond Bank General Obligation and Refunding Bonds, 2016 Series Three” is hereby
authorized to be issued in an aggregate principal amount not to exceed $95,000,000, and a Series
of Bonds designated as “Alaska Municipal Bond Bank General Obligation and Refunding
Bonds, 2016 Series Four” is hereby authorized to be issued in an aggregate principal amount not
to exceed $36,000,000. The Chairman or the Executive Director, in consultation with the Bank’s
Financial Advisor, shall determine the number of series and the series names and designations of
each series of 2016 Series Three and Four Bonds, provided that the aggregate principal amount
of all Series of Bonds issued pursuant to this 2016 Series Three and Four Resolution does not
exceed $131,000,000.

The Chairman or the Executive Director is authorized hereby to change the designation
of the 2016 Series Three and Four Bonds, and/or to establish additional series, or to consolidate
into a single series, and determine designations thereof.

Section 202- Purposes of the 2016 Series Three and Four Bonds.

The purposes for which the 2016 Series Three and Four Bonds are being issued are (i) to
make Loans to the Governmental Units to the extent and in the manner provided in Article IlI,
including in the case of the Refunding Portion, to refund the portions of the outstanding 2006
Series Two Bonds, 2007 Series One Bonds, the 2007 Series Two Bonds, the 2007 Series Three
Bonds, the 2007 Series Five Bonds, the 2008 Series One Bonds, the 2008 Series Two Bonds and
the 2009 Series One Bonds that the Chairman or the Executive Director designates to be
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refunded pursuant to Section 304 hereof; (ii) to satisfy the Reserve Fund Requirement as
provided in Section 302 hereof; and (iii) to finance costs of issuance of the 2016 Series Three
and Four Bonds.

Section 203- Date, Maturities and Interest Rates.

The 2016 Series Three and Four Bonds of each series shall be dated the date the 2016
Series Three and Four Bonds of such series are delivered to the Underwriters of such series,
subject to the terms and conditions set forth in this 2016 Series Three and Four Resolution and in
the applicable Bond Purchase Agreement. Subject to adjustment as provided for in this Section
203, the 2016 Series Three and Four Bonds of each series shall mature, or have Sinking Fund
Installments due, on December 1, 2016 and thereafter on December 1 in each of the years and in
the principal amounts to be set forth in the applicable Bond Purchase Agreement, authorized
below.

The number of series of 2016 Series Three and Four Bonds, the names and designations
of, the aggregate principal amount of, the principal amount of each maturity, the amount of each
Sinking Fund Installment, if any, and the maturity dates and interest rates of the 2016 Series
Three and Four Bonds of each series shall be fixed and determined by the Chairman or by the
Executive Director at the time the Bond Purchase Agreement for each such series is signed
pursuant to Section 210 hereof, but subject to the limitations set forth in Sections 201 and 210
hereof.

Section 204- Interest Payments.

The 2016 Series Three and Four Bonds of each series shall bear interest from their date of
delivery to the Underwriters, payable on each June 1 and December 1, commencing December 1,
2016 (or such other date or dates as may be fixed and determined by the Chairman or the
Executive Director at the time the Bond Purchase Agreement for such series of 2016 Series
Three and Four Bonds is signed), and computed on the basis of a 360-day year composed of
twelve thirty-day months.

Section 205- Denominations, Numbers and Other Designation.

The 2016 Series Three and Four Bonds of each series shall be issued in registered form in
the denomination of $5,000 or any integral multiple thereof within a maturity and interest rate,
not exceeding the aggregate principal amount of the 2016 Series Three and Four Bonds
authorized herein. The 2016 Series Three and Four Bonds of each series shall be numbered
serially with any additional designation that the Chairman or the Executive Director deems
appropriate.
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Section 206- Securities Depository.

1) The 2016 Series Three and Four Bonds shall be registered initially in the name of
“Cede & Co.,” as nominee of DTC, and shall be issued initially in the form of a single bond for
each series, maturity and interest rate, in the aggregate principal amount for such series, maturity
and interest rate. Transfers of ownership of the 2016 Series Three and Four Bonds or any
portions thereof, may not thereafter be registered except transfers (i) to any successor of DTC or
its nominee, provided that any such successor shall be qualified under any applicable laws to
provide the service proposed to be provided by it; (ii) to any substitute depository or such
substitute depository’s successor; or (iii) to any person as provided in paragraph (4) below.

2 Upon the resignation of DTC or its successor (or any substitute depository or its
successor) from its functions as depository or a determination by the Bank that it is no longer in
the best interest of Beneficial Owners to continue the system of book-entry transfers through
DTC or its successors (or any substitute depository or its successor), the Bank may appoint a
substitute depository or provide that 2016 Series Three and Four Bonds no longer be held by a
depository and instead be held as provided in paragraph (4). Any substitute depository shall be
qualified under any applicable laws to provide the services proposed to be provided by it.

3) In the case of any transfer pursuant to clause (i) or (ii) of paragraph (1) above, the
Trustee shall, upon receipt of all Outstanding 2016 Series Three and Four Bonds of a series,
together with a written request of an Authorized Officer and a supply of new 2016 Series Three
and Four Bonds of such series, authenticate a single new 2016 Series Three and Four Bond for
the Outstanding 2016 Series Three and Four Bonds of such series for each maturity and interest
rate, registered in the name of such successor or such substitute depository, or its nominee, as the
case may be, all as specified in such written request.

4) In the event that (i) DTC or its successor (or substitute depository or its successor)
resigns from its functions as depository, and no substitute depository can be obtained, or (ii) the
Bank determines that it is in the best interest of the Beneficial Owners that they be able to obtain
Bond certificates, the ownership of 2016 Series Three and Four Bonds of such series may then
be transferred to any person or entity as provided in the Resolution and the 2016 Series Three
and Four Bonds of such Series shall no longer be held in book-entry form. An Authorized
Officer shall deliver a written request to the Trustee to authenticate 2016 Series Three and Four
Bonds of such series as provided in the Resolution in any authorized denomination, together with
a supply of definitive Bonds. Upon receipt of all then Outstanding 2016 Series Three and Four
Bonds of such series by the Trustee, together with a written request of an Authorized Officer to
the Trustee, new 2016 Series Three and Four Bonds of such series shall be issued and
authenticated in such denominations and registered in the names of such persons as are requested
in such written request.

(5) For so long as the 2016 Series Three and Four Bonds are held in book-entry form
under this Section, the Bank and the Trustee may treat DTC (or its nominee) or any substitute
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depository (or its nominee) as the sole and exclusive registered owner of the 2016 Series Three
and Four Bonds registered in its name for the purposes of payment of principal or Redemption
Price of and interest on such 2016 Series Three and Four Bonds, selecting such 2016 Series
Three and Four Bonds, or portions thereof to be redeemed, giving any notice permitted or
required to be given to Bondholders under the Resolution (except as otherwise provided pursuant
to Section 508 hereof), registering the transfer of such 2016 Series Three and Four Bonds and
obtaining any consent or other action to be taken by Bondholders and for all other purposes
whatsoever; and neither the Bank nor the Trustee shall be affected by any notice to the contrary.
Neither the Bank nor the Trustee shall have any responsibility or obligation to any DTC
Participant, any person claiming a beneficial ownership interest in the 2016 Series Three and
Four Bonds under or through DTC or any DTC Participant, or any other person not shown on the
registration books of the Trustee as being a registered owner, with respect to the accuracy of any
records maintained by DTC or any DTC Participant (or by any substitute depository or
participant); the payment by DTC or any DTC Participant (or by any substitute depository or
participant) of any amount in respect of the principal or Redemption Price of or interest on the
2016 Series Three and Four Bonds, any notice that is permitted or required to be given to
Bondholders under the Resolution, the selection by DTC or any DTC Participant (or by any
substitute depository or participant) of any person to receive payment in the event of a partial
redemption of the 2016 Series Three and Four Bonds, or any consent given or other action taken
by DTC as Bondholder. The Trustee shall pay from money available under the Resolution all
principal and Redemption Price of and interest on 2016 Series Three and Four Bonds only to or
upon the order of DTC of the 2016 Series Three and Four Bonds are then requested to DTC or its
nominee, and all such payments shall be valid and effective to fully satisfy and discharge the
Bank’s obligations with respect to the principal or Redemption Price of and interest on the 2016
Series Three and Four Bonds to the extent of the sum or sums so paid.

Section 207- Places and Manner of Payment.

For so long as all Outstanding 2016 Series Three and Four Bonds are registered in the
name of Cede & Co. or its registered assigns, payment of principal and interest thereon shall be
made as provided in the Letter of Representations and the operational arrangements referred to
therein as amended from time to time. In the event that the 2016 Series Three and Four Bonds
are no longer registered in the name of Cede & Co. or its registered assigns or to a successor
securities depository, (i) payment of interest on the 2016 Series Three and Four Bonds will be
made by check or draft mailed by first class mail to the registered owner, at the address
appearing on the Record Date on the bond register of the Bank kept at the corporate trust office
of the Trustee, or, upon the written request of a registered owner of at least $1,000,000 in
principal amount of 2016 Series Three and Four Bonds received at least fifteen (15) days prior to
an interest payment date, by wire transfer in immediately available funds to an account in the
United States of America designated by such registered owner; and (ii) principal of the 2016
Series Three and Four Bonds will be payable at the corporate trust office of the Trustee upon
surrender of the 2016 Series Three and Four Bonds representing such principal. Both principal
of and interest on the 2016 Series Three and Four Bonds are payable in any coin or currency of
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the United States of America which, on the respective dates of payment thereof, shall be legal
tender for the payment of public and private debts.

Section 208- Optional Redemption.

(a) The Chairman and the Executive Director are, and each of them is, hereby authorized
to determine the optional redemption provisions, if any, for the 2016 Series Three and Four
Bonds of each series, and such provisions shall be included in the applicable Bond Purchase
Agreement and in the form of the 2016 Series Three and Four Bond of such series.

(b) Unless otherwise determined by the Chairman or Executive Director by the time the
applicable Bond Purchase Agreement is executed, notice of optional redemption shall be given at
least 20 days, and not more than 60 days, prior to the date fixed for redemption of the 2016
Series Three and Four Bonds to be redeemed and in addition to the requirements of Section
402(A)(1) through (5) and of Section 402(A)(7) of the Resolution, such notice of optional
redemption shall state that it is a conditional notice and that on the date fixed for redemption,
provided that moneys sufficient to redeem the 2016 Series Three and Four Bonds specified in
such notice are on deposit with the Trustee, the redemption price will become due and payable
and interest thereon will cease to accrue from and after said date.

Section 209- Mandatory Redemption.

The Chairman or the Executive Director are, and each of them is, hereby authorized to
approve the mandatory redemption provisions, if any, for the 2016 Series Three and Four Bonds
of each series that are term bonds, and such provisions shall be included in the applicable Bond
Purchase Agreement and in the form of the 2016 Series Three and Four Bond of such series.

Unless otherwise determined by the Chairman or Executive Director by the time the
applicable Bond Purchase Agreement is executed, notice of mandatory redemption shall be given
at least 20 days, and not more than 60 days, prior to the date fixed for redemption of the 2016
Series Three and Four Bonds to be redeemed.

Section 210- Sale of 2016 Series Three and Four Bonds; Bond Purchase Agreements.

(a) The 2016 Series Three and Four Bonds of each series shall be sold to one or more of
the Underwriters by negotiated sale pursuant to the terms of one or more Bond Purchase
Agreements. The Chairman and the Executive Director are, and each of them is, hereby
authorized to (1) approve one or more Bond Purchase Agreements and to approve and accept the
terms and conditions under which the 2016 Series Three and Four Bonds of each series are sold
to the applicable Underwriters pursuant to the applicable Bond Purchase Agreements, in each
case with terms consistent with the provisions of this 2016 Series Three and Four Resolution; (2)
to designate, pursuant to Section 304 hereof, the Refunded Bonds, if any, to be refunded with
proceeds of the 2016 Series Three and Four Bonds; and (3) to determine the number of series of
2016 Series Three and Four Bonds, and the name and designation of each such series, and for
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each series of 2016 Series Three and Four Bonds, the dated date and the delivery date, the
aggregate principal amount, the principal amount of Bonds of each series, maturity and interest
rate, the purchase price, the maturity and the interest payment dates and the redemption
provisions and interest rate(s); provided, however, that (A) the aggregate principal amount of the
2016 Series Three and Four Bonds shall not exceed $131,000,000; (B) the true interest cost on
the 2016 Series Three and Four Bonds shall not exceed four percent (4.00%); and (C) the debt
service savings requirement set forth in Section 304 is satisfied. Prior to execution and delivery
of the Bond Purchase Agreements, the Chairman or the Executive Director, with the assistance
of the Financial Advisor, shall take into account those factors that, in their judgment, will result
in the lowest true interest cost of the 2016 Series Three and Four Bonds.

(b) The authority granted to the Chairman and the Executive Director under this Section
210 shall expire one hundred twenty (120) days after the date of adoption of this 2016 Series
Three and Four Resolution.

Section 211- Preliminary Official Statement and Official Statement.

The Chairman or the Executive Director are, and each of them is, hereby authorized to
approve the final form of, and the distribution in electronic form to prospective purchasers and
other interested persons of, the preliminary official statement for the 2016 Series Three and Four
Bonds (including any supplements and amendments thereto prior to execution and delivery of
the Bond Purchase Agreements, the “Preliminary Official Statement™), substantially in the form
submitted to the Board and part of the records of the meeting, with such changes as the Chairman
or the Executive Director deems advisable. The distribution of the Preliminary Official
Statement is hereby authorized, ratified and approved. The Chairman and the Executive Director
are hereby further authorized to approve and execute the final official statement (the “Official
Statement”) substantially in the form of the Preliminary Official Statement with the addition of
pricing information and such changes therein from the Preliminary Official Statement as the
Chairman or the Executive Director deems advisable, and to approve and authorize the
distribution of the final Official Statement in electronic and printed form.

There is hereby delegated to the Chairman or the Executive Director the authority to
“deem final” the Preliminary Official Statement on behalf of the Bank for purposes of Securities
and Exchange Commission Rule 15¢2-12(b)(1).

ARTICLE IlI
DISPOSITION OF BOND PROCEEDS

Section 301 - Disposition of Proceeds for Loan and Refunding Purposes.

(@) Subject to Section 304 hereof, the Refunding Portion of the proceeds of the 2016
Series Three and Four Bonds shall be used to purchase direct, non-callable obligations of the
United States of America, the principal of and the interest on which when due will provide
moneys that, together with cash, if any, then held by the Escrow Agent for such purpose, shall be
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sufficient and available to pay when due the principal of the Refunded Bonds, and the interest to
become due on such Refunded Bonds prior to and on the first maturity or optional redemption
date, as applicable; provided, however, that such amounts shall be applied only with respect to
the portions of the Bonds of the series and maturities that the Executive Director designates to be
Refunded Bonds pursuant to Section 304 hereof.

(b) Upon the delivery of the 2016 Series Three and Four Bonds, the Bank shall apply, in
accordance with Article V of the Resolution, the New-Money Portion of the proceeds derived
from the sale of the 2016 Series Three and Four Bonds (i) to make a Loan to Juneau, in an
aggregate principal amount not to exceed $3,000,000, to finance costs of various voter-approved
capital improvements; (ii) to make a Loan to Juneau, in an aggregate principal amount not to
exceed $19,000,000, to enable Juneau to refund, subject to market conditions, all or a portion of
its outstanding 2006B Bonds; (iii) to make a Loan to the City of Ketchikan, Alaska in an
aggregate principal amount not to exceed $2,000,000, to finance a portion of the cost of certain
improvements to harbor facilities of the City of Ketchikan, Alaska; (iv) to satisfy the Reserve
Fund Requirement as provided in Section 302 hereof; and (v) to finance costs of issuance of the
2016 Series Three and Four Bonds.

(c) Subject to the provisions of Section 304 hereof, a portion of the proceeds of the 2016
Series Three and Four Bonds may be applied to refund portions of 2006 Series Two Bonds, 2007
Series One Bonds, 2007 Series Two Bonds, 2008 Series One Bonds, 2008 Series Two Bonds and
2009 Series One Bonds that constitute Reserve Obligations, in lieu of paying such Bonds with
moneys allocated thereto in the Reserve Fund.

Section 302 - Reserve Fund Deposit; Bond Insurance.

(@) On the date of sale, but subject to Section 201 hereof, the Chairman or the Executive
Director shall determine whether it is in the best interest of the Bank to use (1) available cash or
(2) a portion of the proceeds received from the sale of the 2016 Series Three and Four Bonds or
(3) 2016 Reserve Fund Credit Enhancement or (4) a combination of cash, proceeds and 2016
Reserve Fund Credit Enhancement, to satisfy the Reserve Fund Requirement, and/or to obtain a
surety policy in lieu of all or a portion thereof, upon delivery of the 2016 Series Three and Four
Bonds, and shall cause such deposits and/or purchase to be made on or before the date of
delivery of the 2016 Series Three and Four Bonds.

(b) The Chairman and the Executive Director are each hereby authorized to determine
whether to satisfy the portion of the Reserve Fund Requirement related to the 2016 Series Three
and Four Bonds by depositing with the Trustee a 2016 Reserve Fund Credit Enhancement in the
form of a debt service reserve surety bond; to select a Surety Bond Issuer and purchase such
2016 Reserve Fund Credit Enhancement; and if the Surety Bond Issuer is not National Public
Finance Guarantee Corporation, a monoline insurance company, to negotiate, approve, execute
and deliver a 2016 Reserve Fund Credit Enhancement Agreement in form and with terms that
comply with the requirements of the Resolution and that, in the Chairman’s or Executive
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Director’s judgment after consulting with the Bank’s Financial Advisor, are advisable and in the
best interest of the Bank.

(¢) The Governmental Units’ responsibility for paying, or for reimbursing the Bank for
the payment of any costs of providing and maintaining the Reserve Fund Requirement and the
application (or the method for determining the application) of any moneys in excess of the
Reserve Fund Requirement shall be determined by the Executive Director and set forth in each
Loan Agreement and/or Amendatory Loan Agreement, as applicable, authorized in Section 507
hereof.

(d) The Chairman and the Executive Director are each hereby authorized to solicit
commitments for a 2016 Bond Credit Enhancement with respect to payment of the interest on
and principal of all or a portion of the 2016 Series Three and Four Bonds and thereafter to accept
one or more such commitments that are in the best interest of the Bank, to purchase such 2016
Bond Credit Enhancement, and to negotiate, approve, execute and deliver a 2016 Bond Credit
Enhancement Agreement in form and with terms that comply with the requirements of the
Resolution and that, in the Chairman’s or Executive Director’s judgment after consulting with
the Bank’s Financial Advisor, are advisable and in the best interest of the Bank.

Section 303- Disposition of Remainder of Bond Proceeds.

The balance of the proceeds received from the sale of the New-Money Portion of the
2016 Series Three and Four Bonds, including any premium received over the principal amount
of the 2016 Series Three and Four Bonds, after deducting the amounts to be paid for costs of
issuing the 2016 Series Three and Four Bonds, amounts necessary to ensure the deposit to the
Reserve Fund equals the Required Debt Service Reserve, and after deducting the amount
allocable to the Reserve Obligations, if any, which amount shall be deposited in the Reserve
Fund, shall be deposited with the Governmental Units and applied towards costs of issuance and
debt service payments due and owing on their respective Municipal Bonds (as such term is
defined in the Loan Agreements or 2016 Amendatory Loan Agreements) or such other permitted
purpose, including costs of the projects financed or refinanced with proceeds of the New-Money
Portion of the 2016 Series Three and Four Bonds.

Section 304 - Designation of Refunded Bonds.

The Chairman and the Executive Director are, and each of them is, hereby authorized to
determine, after consulting with the Financial Advisor,

Q) whether any of the following shall be refunded, eliminating from the category of
Refunded Bonds loan obligations corresponding to municipal bonds whose terms have not been
amended by the Governmental Unit to conform to the terms of the refunding authorized by this
2016 Series Three and Four Resolution as of the date of delivery of the 2016 Series Three and
Four Bonds:
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(a) the 2006 Series Two Bonds, maturing on December 1 of 2017 through 2035;
(b) the 2007 Series One Bonds, maturing on December 1 of 2017 through 2026
(c) the 2007 Series Two Bonds, maturing on December 1 of 2017 through 2028;
(d) the 2007 Series Three Bonds, maturing on September 1 of 2018 through 2027;
(e) the 2007 Series Five Bonds, maturing on September 1 of 2018 through 2037;
(F) the 2008 Series One Bonds, maturing on April 1 of 2017 through 2038;

(9) the 2008 Series Two Bonds, maturing on June 1 of 2019 through 2028; and
(h) the 2009 Series One Bonds, maturing on September 1 of 2019 through 2037;

provided, however, that the refunding of the Refunded Bonds so designated by the Executive
Director shall realize an aggregate debt service savings of at least three percent (3.00%) of their
principal amount, net of all issuance costs and underwriting discount, on a present value basis;
and

(i) whether all or a portion of the outstanding 2006 Series Two Bonds, the 2007
Series One Bonds, the 2007 Series Two Bonds, the 2008 Series One Bonds, the 2008 Series Two
Bonds and the 2009 Series One Bonds that constitute Reserve Obligations shall be redeemed in
whole or in part with available funds or with proceeds of the 2016 Series Three and Four Bonds.

Section 305 — Escrow Agreement(s).

The Executive Director is hereby authorized and directed to enter into one or more
Escrow Agreements with the Escrow Agent providing for the use and disposition of moneys, if
any, and direct, non-callable obligations of the United States of America for the purpose set forth
in Section 301(b) hereof.

Section 306— Election for Redemption of Refunded Bonds.

The Executive Director is hereby authorized to provide irrevocable instructions to the
trustee of the Refunded Bonds to redeem such bonds, designated to be Refunded Bonds pursuant
to Section 304 hereof, on the first available optional redemption date in accordance with the
terms of the respective authorizing resolutions for the Refunded Bonds and as set forth in the
applicable Escrow Agreement.

AMBB/2016 Series Three and Four Bonds
Series Resolution No. 2016-05

Page 17



ARTICLE IV
EXECUTION AND FORM OF 2016 SERIES THREE AND FOUR BONDS

Section 401 - Execution and Form of 2016 Series Three and Four Bonds.

The 2016 Series Three and Four Bonds shall be executed in the manner set forth in
Section 303 of the Resolution and upon the terms agreed to in the Bond Purchase Agreement for
such series of 2016 Series Three and Four Bonds in accordance with this Series 2016 Three and
Four Resolution. Subject to the provisions of the Resolution, the 2016 Series Three and Four
Bonds, and the Trustee’s certificate of authentication, shall be of substantially the following form
and tenor:
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ALASKA MUNICIPAL BOND BANK
GENERAL OBLIGATION AND REFUNDING BONDS, 2016 SERIES [THREE/FOUR]

INTEREST RATE: MATURITY DATE: CUSIP NO.:
% December 1,20

Registered Owner: CEDE & Co.

Principal Amount: and No/100 Dollars

Alaska Municipal Bond Bank (herein called the “Bank™), a public body corporate and
politic, constituted as an instrumentality of the State of Alaska, organized and existing under and
pursuant to the laws of the State of Alaska, acknowledges itself indebted to, and for value
received, hereby promises to pay to CEDE & CO. or registered assigns, the principal sum
specified above on the Maturity Date specified above, and to pay to the registered owner hereof
interest on such principal sum from the date hereof to the date of maturity of this Bond at the rate
per annum specified above, payable on each June 1 and December 1, commencing December 1,
2016. For so long as this Bond is held in book-entry form, payment of principal and interest
shall be made by wire transfer to the registered owner pursuant to written instructions furnished
to [ ], in [__], as trustee under the General Bond Resolution of the Bank, adopted July 13,
2005, as amended (herein called the “Resolution™), or its successor or assigns as trustee (herein
called the “Trustee”). In the event this Bond is no longer held in book-entry form, (i) payment of
interest will be made by check or draft mailed by first class mail to the registered owner at the
address appearing on the bond register of the Bank kept by the Trustee, or, upon the written
request of a registered owner of at least $1,000,000 in principal amount of 2016 Series
[Three/Four] Bonds received at least 15 days prior to an interest payment date, by wire transfer
in immediately available funds to an account in the United States of America designated by such
registered owner; and (ii) principal will be payable upon presentation and surrender hereof at the
corporate trust office of the Trustee. Interest shall be computed on the basis of a 360-day year
composed of twelve thirty-day months. Both principal of and interest on this Bond are payable
in any coin or currency of the United States of America which, on the respective dates of
payment thereof, shall be legal tender for the payment of public and private debts.

This Bond is a general obligation of the Bank and is one of a duly authorized issue of
Bonds of the Bank designated “Alaska Municipal Bond Bank General Obligation and Refunding
Bonds” (herein called the “Bonds”), issued and to be issued in various series under and pursuant
to the Alaska Municipal Bond Bank Act, constituting Chapter 85, Title 44, of the Alaska Statutes
(herein called the “Act”), and under and pursuant to the Resolution and a series resolution
authorizing each such series. As provided in the Resolution, the Bonds may be issued from time
to time pursuant to series resolutions in one or more series, in various principal amounts, may
mature at different times, may bear interest at different rates and, subject to the provisions
thereof, may otherwise vary. The aggregate principal amount of Bonds that may be issued under
the Resolution is not limited except as provided in the Resolution, the applicable Series
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Resolution, and the Act, and all Bonds issued and to be issued under said Resolution are and will
be equally and ratably secured by the pledges and covenants made therein, except as otherwise
expressly provided or permitted in the Resolution and the applicable Series Resolution.

The Bank is obligated to pay the principal of and premium, if any, and interest on the
Bonds, including this Bond, only from the revenues or funds of the Bank pledged under the
Resolutions (as defined below), and the State of Alaska is not obligated to pay the principal or
premium, if any, or interest on the Bonds. Neither the faith and credit nor the taxing power of
the State is pledged to the payment of the principal, premium, if any, or interest on the Bonds,
including this Bond. The Bank has no taxing power.

This Bond is one of a series of Bonds (the “2016 Series [Three/Four] Bonds”) issued in
the aggregate principal amount of $ under the Resolution of the Bank and a series
resolution of the Bank, adopted on September 6, 2016, and entitled “A Series Resolution
Authorizing the Issuance of one or more series of General Obligation and Refunding Bonds,
2016 Series [Three/Four] of the Alaska Municipal Bond Bank” (said resolutions being herein
collectively called the “Resolutions”).

Copies of the Resolutions are on file at the office of the Bank and at the corporate trust
office of the Trustee, and reference to the Resolutions and any and all supplements thereto and
modifications and amendments thereof and to the Act is made for a description of the pledges
and covenants securing the 2016 Series [Three/Four] Bonds; the nature, extent and manner of
enforcement of such pledges; the rights and remedies of the registered owners of the 2016 Series
[Three/Four] Bonds with respect thereto; and the terms and conditions upon which the Bonds are
issued and may be issued thereunder; to all of the provisions of which the registered owner of
this Bond, by acceptance of this Bond, consents and agrees. To the extent and in the manner
permitted by the terms of the Resolutions, the provisions of the Resolutions or any resolution
amendatory thereof or supplemental thereto may be modified or amended by the Bank, with the
written consent of the registered owners of at least two-thirds in principal amount of the Bonds
then outstanding and, in case less than all of the several Series of Bonds would be affected
thereby, with such consent of the registered owners of at least two-thirds in principal amount of
the Bonds of each series so affected then outstanding.

The 2016 Series [Three/Four] Bonds are subject to redemption prior to their respective
scheduled maturities as set forth below.

The 2016 Series [Three/Four] Bonds maturing on or after December 1, 20, are subject
to redemption, in whole or in part, on or after 1, 20__, at the option of the Bank at a
redemption price of 100% of the principal amount thereof to be redeemed plus accrued interest
to the date fixed for redemption.

[Unless previously redeemed pursuant to the foregoing optional redemption provisions,
the 2016 Series [Three/Four] Bonds maturing on December 1, 20__ (the “Term Bonds”) are
subject to mandatory redemption on April 1 of the following years and in the following principal
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amounts at a redemption price equal to 100% of the principal amount of the 2016 Series
[Three/Four] Bonds to be redeemed plus accrued interest, if any, to the date fixed for
redemption.]

Term Bonds Due December 1, 20

Year Sinking Fund Requirement

Notice of redemption (which in the case of optional redemption shall be a conditional
notice) will be mailed to registered owners of 2016 Series [Three/Four] Bonds called for
redemption not less than 20 days or more than 60 days before the date fixed for redemption.
Except as provided in the Resolutions, interest on any 2016 Series [Three/Four] Bonds called for
redemption will cease on the date fixed for redemption.

This Bond is transferable, as provided in the Resolutions, only upon the books of the
Bank kept for that purpose at the corporate trust office of the Trustee, by the registered owner
hereof in person or by its attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the Trustee duly executed by the
registered owner or its attorney duly authorized in writing, and thereupon a new registered 2016
Series [Three/Four] Bond or Bonds in the same aggregate principal amount and of the same
maturity, in authorized denominations, shall be issued to the transferee in exchange therefor as
provided in the Resolutions and upon the payment of the charges, if any, therein prescribed.

The 2016 Series [Three/Four] Bonds are issuable in the denomination of $5,000 or any
integral multiple thereof, not exceeding the aggregate principal amount of 2016 Series
[Three/Four] Bonds maturing in the year of maturity of the Bond for which the denomination of
the Bond is to be specified. Subject to such conditions and upon payment of such charges, if
any, 2016 Series [Three/Four] Bonds, upon surrender thereof at the corporate trust office of the
Trustee with a written instrument of transfer satisfactory to the Trustee, duly executed by the
registered owner or its attorney duly authorized in writing, may, at the option of the registered
owner thereof, be exchanged for an equal aggregate principal amount of registered 2016 Series
[Three/Four] Bonds of any other authorized denominations, of the same maturity.

This Bond is fully negotiable for all purposes of the Uniform Commercial Code, and each
owner of this Bond by accepting this Bond shall be conclusively considered to have agreed that
this Bond is fully negotiable for those purposes.

The obligations of the Bank contained in the Resolutions and in this 2016 Series
[Three/Four] Bond are the obligations of the Bank and not of any member, director, officer or
employee of the Bank, and no recourse shall be had for the payment of the principal or
redemption price or interest on this bond or for any claim hereon or on the Resolutions against
any member, director, officer or employee of the Bank or any natural person executing the 2016
Series [Three/Four] Bonds.
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This Bond shall not be entitled to any benefit under the Resolutions or be valid or become
obligatory for any purpose until this Bond shall have been authenticated by the execution by the
Trustee of the Trustee’s Certificate of Authentication hereon.

The Bank modified the Resolution, effective on the date when all Bonds issued prior to
February 19, 2013 cease to be Outstanding, by: (i) authorizing the Trustee to release to the Bank
amounts held in the Reserve Fund which exceed the Required Debt Service Reserve whenever
there is a reduction in the Required Debt Service Reserve; (ii) requiring the Trustee to withdraw
earnings and profits realized in the Reserve Fund, and to provide such amounts to the Bank on or
before June 30 of each year so long as the balance therein equals the Required Debt Service
Reserve; (iii) authorizing certain amendments and modifications to the Resolution effective upon
securing the consent of Holders of at least two-thirds in principal amount of Bonds then
Outstanding; and (iv) providing that an underwriter or purchaser of a Series of Bonds may
consent to a modification of, or amendment to, the Resolution as Holder of such Bonds at the
time such Bonds are issued.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State of Alaska and the Resolutions to
exist, to have happened and to have been performed precedent to and in the issuance of this
Bond, exist, have happened and have been performed in due time, form and manner as required
by law and that the issue of the 2016 Series [Three/Four] Bonds, together with all other
indebtedness of the Bank, is within every debt and other limit prescribed by law.
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IN WITNESS WHEREOF, the Alaska Municipal Bond Bank has caused this Bond to be
executed in its name by the manual or facsimile signature of its Chairman and its corporate seal
(or a facsimile thereof) to be affixed, imprinted, engraved or otherwise reproduced hereon, and
attested by the manual or facsimile signature of its Executive Director all as of the day of

2016.

ALASKA MUNICIPAL BOND BANK

[SEAL]

MARK E. PFEFFER
Chairman

ATTEST:

DEVEN J. MITCHELL
Executive Director

TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds described in the within-mentioned Resolutions and is one
of the 2016 Series [Three/Four] Bonds of the Alaska Municipal Bond Bank.

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A.,
as Trustee

Date of Authentication:

Authorized Officer

*khkkkkhkkkkikkkkikkkik
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ARTICLE V
MISCELLANEQUS

Section 501 - Paying Agent.

The Bank of New York Mellon Trust Company, N.A., or its successor or assigns, is
appointed paying agent for the 2016 Series Three and Four Bonds.

Section 502 — Arbitrage Rebate.

Except as otherwise provided in the Bank’s tax certificate, within 30 days after the end of
every fifth Bond Year and within 60 days after the date on which all of the 2016 Series Three
and Four Bonds have been retired (and/or at such other times as may be required by the Code
and applicable Income Tax Regulations), the Bank shall determine the Excess Investment
Earnings and shall pay rebate amounts due to the United States of America as provided in
Section 148(f) of the Code.

Section 503 - 2016 Series Three and Four Debt Service Accounts.

There is hereby established as special accounts in the Debt Service Fund the “2016 Series
Three Debt Service Account,” for the purpose of receiving amounts in the Debt Service Fund
allocable to the 2016 Series Three Bonds, and the “2016 Series Four Debt Service Account,” for
the purpose of receiving amounts in the Debt Service Fund allocable to the 2016 Series Four
Bonds; provided, that if so determined by the Chairman or Executive Director, separate debt
service accounts for any additional series of 2016 Series Three and Four Bonds are hereby
authorized to be established. Such amounts and the earnings thereon shall be deposited and held,
and separately accounted for, in the applicable 2016 Series Three and Four Debt Service
Account.

Section 504 - Tax Exemption and General Tax Covenant.

The Bank intends that interest on the 2016 Series Three and Four Bonds of each series
shall be excludable from gross income for federal income tax purposes pursuant to Section 103
and 141 through 150 of the Code, and the applicable regulations. The Bank covenants not to
take any action, or knowingly omit to take any action within its control, that if taken or omitted
would cause the interest on the 2016 Series Three and Four Bonds issued on a tax exempt basis
to be included in gross income, as defined in Section 61 of the Code, for federal income tax
purposes.

Section 505 - Arbitrage Covenant.

The Bank shall make no use or investment of the gross proceeds of the 2016 Series Three
and Four Bonds which will cause the 2016 Series Three and Four Bonds to be “arbitrage bonds”
subject to federal income taxation by reason of Section 148 of the Code. The Bank hereby
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covenants that so long as any of the 2016 Series Three and Four Bonds are outstanding, the
Bank, with respect to the gross proceeds of the 2016 Series Three and Four Bonds, shall comply
with all requirements of said Section 148 and of all regulations of the United States Department
of Treasury issued thereunder, to the extent that such requirements are, at the time, applicable
and in effect.

Section 506 - Resolution Clarification.

It shall hereby be clarified that the Resolution, at Section 919, shall only apply to Bonds
issued on a tax-exempt basis.

Section 507 - Loan Agreements and 2016 Amendatory Loan Agreements.

The Chairman and the Executive Director are each hereby authorized to execute the Loan
Agreements and the 2016 Amendatory Loan Agreements between the Bank and the
Governmental Units referred to therein, each in a form similar to the applicable forms attached
hereto as Appendix C and submitted to and part of the records of the meeting on September 6,
2016, with such changes as the Chairman or the Executive Director shall deem advisable.

Section 508 - Continuing Disclosure.

The Bank hereby covenants and agrees that it will execute and deliver and will comply
with and carry out all of the provisions of the form of Continuing Disclosure Certificate attached
hereto as Appendix B with such changes as the Chairman or the Executive Director shall deem
advisable and in the best interest of the Bank. Notwithstanding any other provision of this 2016
Series Three and Four Resolution, failure of the Bank to comply with the Continuing Disclosure
Certificate shall not be a default of the Bank’s obligations under this 2016 Series Three and Four
Resolution, the Resolution or the 2016 Series Three and Four Bonds; however, the Beneficial
Owner of any 2016 Series Three and Four Bond may bring an action for specific performance, to
cause the Bank to comply with its obligations under the Continuing Disclosure Certificate and
this Section.

Section 509 - Chairman and Executive Director.

The Chairman and the Executive Director are, and each is, hereby authorized to execute
all documents and to take any action necessary or desirable to carry out the provisions of this
2016 Series Three and Four Resolution and to effectuate the issuance and delivery of the 2016
Series Three and Four Bonds, including agreement and acceptance of one or more Bond
Purchase Agreements, and all prior actions taken to effectuate and in connection with the
provisions of this 2016 Series Three and Four Resolution and the issuance and delivery of the
2016 Series Three and Four Bonds are hereby ratified and confirmed. The authority and
ratification granted in this Section 509 to the Chairman and the Executive Director includes
authorization to solicit commitments for a policy of insurance with respect to payment of the
interest on and principal of all or a portion of the 2016 Series Three and Four Bonds and/or a
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surety policy and thereafter to accept such commitment which is in the best interest of the Bank
and enter into such agreement with the bond insurer as shall be in the best interests of the Bank.

Section 510 - Effective Date.

This 2016 Revenue and Refunding Resolution shall take effect immediately on the date
hereof (September 6, 2016).

AMBB/2016 Series Three and Four Bonds
Series Resolution No. 2016-05

Page 26



APPENDIX A

BLANKET ISSUER LETTER OF REPRESENTATIONS

Blanket Issuer Letter of Representations

[To be Compiatec by lwsuar|

ALASKA MINTCTIPAT, BONT BANK

N ol Lisieer|

May 2, 19958

| Dhate,

Attention: Uaderwriting Department — Eligibility
The Depository Trust Company

35 Water Street: 30th Floor

New York NY 100+41- 0059

Ladies and Gentlemen:
This letter sets forth our understanding with respect to all issues ‘the Securities ™) that [ssuer
shall request be made eligible for deposit by The Depository Trust Company ("DTC™)

To induce DTC to accept the Securities as eligible for deposit st DTC, and to act (n accordance
with DTC’s Rules with respect to the Securities. Issuer represents to DTC that Issuer will comply
with the requirements stated in DTC's Operational Arrangements, as they may be amended from
time to time,

Note: Very truly vours,

Schedule A contains statements that DTC believes
accuratel desenbe DTC, the method o book:
eatry trunsfers of securitios distributed through DTC and ALASKA MUNICIPAL BOND BANK
certan related matters. ;

ecutive Dirsctor

Received and Accepted:

THE DEPOSITORY TRUST COMPANY

By 5-»-—%%-@—

2
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SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE
(Prepared by DTC—bracketed material may be applicable
only to certain issues)

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities
depository for the securities (the “Securities”). The Securities will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name
as may be requested by an authorized representative of DTC. One fully-registered Security
certificate will be issued for [each issue of] the Securities, [each] in the aggregate principal
amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal
amount of [any] issue exceeds $500 million, one certificate will be issued with respect to each
$500 million of principal amount, and an additional certificate will be issued with respect to any
remaining principal amount of such issue.]

2. DTC, the world’s largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of
the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation”
within the meaning of the New York Uniform Commercial Code, and a “clearing agency”
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934,
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC
is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by
the users of its regulated subsidiaries. Access to the DTC system is also available to others such
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of
AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC’s records. The ownership
interest of each actual purchaser of each Security (“Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by
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entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants
with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other
name as may be requested by an authorized representative of DTC. The deposit of Securities
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not
effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Securities are credited, which may or may not be the Beneficial Owners.
The Direct and Indirect Participants will remain responsible for keeping account of their
holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants,
by Direct Participants to Indirect Participants, and by Direct Participants and Indirect
Participants to Beneficial Owners will be governed by arrangements among them, subject to any
statutory or regulatory requirements as may be in effect from time to time. [Beneficial Owners
of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and
proposed amendments to the Security documents. For example, Beneficial Owners of Securities
may wish to ascertain that the nominee holding the Securities for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may
wish to provide their names and addresses to the registrar and request that copies of notices be
provided directly to them.]

[6. Redemption notices shall be sent to DTC. If less than all of the Securities within
an issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of
each Direct Participant in such issue to be redeemed.]

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote
with respect to Securities unless authorized by a Direct Participant in accordance with DTC’s
MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts Securities are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will
be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s
receipt of funds and corresponding detail information from Issuer or Agent, on payable date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC, Agent, or Issuer,
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subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility
of Issuer or Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the
responsibility of Direct and Indirect Participants.

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or
tendered, through its Participant, to [Tender/Remarketing] Agent, and shall effect delivery of
such Securities by causing the Direct Participant to transfer the Participant’s interest in the
Securities, on DTC’s records, to [Tender/Remarketing] Agent. The requirement for physical
delivery of Securities in connection with an optional tender or a mandatory purchase will be
deemed satisfied when the ownership rights in the Securities are transferred by Direct
Participants on DTC’s records and followed by a book-entry credit of tendered Securities to
[Tender/Remarketing] Agent’s DTC account.]

10. DTC may discontinue providing its services as depository with respect to the
Securities at any time by giving reasonable notice to Issuer or Agent. Under such circumstances,
in the event that a successor depository is not obtained, Security certificates are required to be
printed and delivered.

11. Issuer may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Security certificates will be
printed and delivered to DTC.

12.  The information in this section concerning DTC and DTC’s book-entry system
has been obtained from sources that Issuer believes to be reliable, but Issuer takes no
responsibility for the accuracy thereof.
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APPENDIX B
FORM OF CONTINUING DISCLOSURE CERTIFICATE

Alaska Municipal Bond Bank (the “Issuer”) executes and delivers this Continuing
Disclosure Certificate (the “Disclosure Certificate”) in connection with the issuance of
$ Alaska Municipal Bond Bank General Obligation and Refunding Bonds, 2016
Series [__] (the “Bonds”). The Bonds are being issued under the General Bond Resolution of the
Bank entitled “A Resolution Creating And Establishing An Issue Of Bonds Of The Alaska
Municipal Bond Bank; Providing For The Issuance From Time To Time Of Said Bonds;
Providing For The Payment Of Principal Of And Interest On Said Bonds; And Providing For
The Rights Of The Holders Thereof,” adopted July 13, 2005, as amended (the “General Bond
Resolution”), and Series Resolution No. 2016-5 adopted on September 6, 2016 (the “Series
Resolution,” and together with the General Bond Resolution, the “Resolutions™). The Issuer
covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate. The Issuer is executing and delivering
this Disclosure Certificate for the benefit of the Beneficial Owners of the Bonds, and to assist the
Participating Underwriter in complying with Securities and Exchange Commission Rule 15c2-
12(b)(5).

Section 2. Definitions. In addition to the definitions set forth in the Resolutions, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the Issuer pursuant to, and as
described in, Section 3 of this Disclosure Certificate.

“Fiscal Year” means the fiscal year of the Issuer (currently the 12-month period ending
June 30), as such fiscal year may be changed from time to time as required by State law.

“MSRB” means the Municipal Securities Rulemaking Board.

“Participating Underwriter” means any of the original underwriters of the Bonds required
to comply with the Rule in connection with the offering of the Bonds.

“Rule” means Rule 15c¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as amended from time to time.

Section 3. Provision of Annual Reports and Financial Statements. Commencing with its
Fiscal Year ending June 30, 2017, the Issuer will provide to the MSRB, in a format as prescribed
by the Rule:

€)) Not later than 210 days after the end of each Fiscal Year, an Annual Report for
the Fiscal Year. The Annual Report shall contain or incorporate by reference: (i) annual
audited financial statements of the Issuer; (ii) a statement of authorized, issued and
outstanding bonded debt of the Issuer; (iii) the Reserve Fund balance; and (iv) statistics
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regarding Governmental Units similar to those found in Appendix D to the Official
Statement as of the end of the prior Fiscal Year. Any or all of these items may be
included by specific reference to documents available to the public or the internet website
of the MSRB or filed with the Securities and Exchange Commission. The Issuer shall
clearly identify each such other document so incorporated by reference. The Annual
Report may be submitted as a single document or as separate documents comprising a
package, provided that audited financial statements may be submitted separately from the
remainder of the Annual Report.

(b) Not later than 120 days after the end of each Fiscal Year, the Issuer will notify
each Governmental Unit, who has, or had, an amount of bonds equal to or greater than
ten percent (10%) of all outstanding loans under the General Bond Resolution, of its
continuing disclosure undertaking responsibility. A list of such Governmental Units for
the prior Fiscal Year will be included in the Annual Report.

Section 4. Notice of Failure to Provide Information. The Issuer shall provide in a timely
manner to the MSRB notice of any failure to satisfy the requirements of Section 3 of this
Disclosure Certificate.

Section 5. Reporting of Significant Events. (a) The Issuer shall file with the MSRB a
notice of any of the following events with respect to the Bonds, within ten (10) business days of
the occurrence of such event:

1) Principal and interest payment delinquencies.

(2) Unscheduled draws on debt service reserves reflecting financial
difficulties.

3) Unscheduled draws on credit enhancements reflecting financial
difficulties.

4) Substitution of credit or liquidity providers, or their failure to perform.

(5) Adverse tax opinions or events affecting the tax-exempt status of the
Bonds which include (i) the issuance by the Internal Revenue Service (“IRS”) of
proposed or final determinations of taxability, (ii) Notices of Proposed Issues (IRS Form
5701-TEB), (iii) other material notices or determinations with respect to the Bonds, and
(iv) other events affecting the tax status of the Bonds.

(6) Defeasances.
@) Rating changes.
(8) Tender offers.

9 Bankruptcy, insolvency, receivership or similar proceeding by the Issuer
or “obligated person.”

AMBB/2016 Series Three and Four Bonds
Series Resolution No. 2016-05 Page B-2



(b) The Issuer shall file with the MSRB a notice of any of the following events with
respect to the Bonds, within ten (10) business days of the occurrence of such event, if material:

1) Nonpayment-related defaults.
2 Modifications to rights of holders of the Bonds.

3 Bond calls, other than mandatory, scheduled redemptions not otherwise
contingent on the occurrence of an event.

4) Release, substitution or sale of property securing repayment of the Bonds.

(5) Other than in the normal course of business, the consummation of a
merger, consolidation, or acquisition involving an “obligated person,” or the sale of all or
substantially all of the assets of the Issuer or “obligated person,” or the entry into a
definitive agreement to undertake such an action, or a termination of a definitive
agreement relating to any such actions, other than in accordance with its terms.

(6) Appointment of a successor or additional trustee or the change in name of
the trustee for the Bonds.

Section 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds.

Section 7. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Issuer may amend this Disclosure Certificate, provided that the amendment meets
each of the following conditions:

@ The amendment is made in connection with a change in circumstances that arises
from a change in legal requirements, change in law, or change in the identity, nature or status of
the Issuer;

(b) This Disclosure Certificate, as amended, would have complied with the
requirements of the Rule as of the date hereof, after taking into account any amendments or
interpretations of the Rule, as well as any changes in circumstances;

(©) The Issuer obtains an opinion of counsel unaffiliated with the Issuer that the
amendment does not materially impair the interests of the Beneficial Owners of the Bonds; and

(d) The Issuer notifies and provides the MSRB with copies of the opinions and
amendments.

Any such amendment may be adopted without the consent of any Beneficial Owner of
any of the Bonds, notwithstanding any other provision of this Disclosure Certificate or the
Resolutions.
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The first Annual Report containing amended operating data or financial information
pursuant to an amendment of this Disclosure Certificate shall explain, in narrative form, the
reasons for the amendment and its effect on the type of operating data and financial information
being provided.

Section 8. Filing. Any filing required under the terms of this Disclosure Certificate may
be made solely by transmitting such filing to the Electronic Municipal Market Access as
provided at http://www.emma.msrb.org, or in such other manner as may be permitted from time
to time by the Securities Exchange Commission.

Section 9. Default. In the event of a failure of the Issuer to comply with any provision of
this Disclosure Certificate, any Beneficial Owner may take such actions as may be necessary and
appropriate, including an action to compel specific performance, to cause the Issuer to comply
with its obligations under this Disclosure Certificate. No failure to comply with any provision of
this Disclosure Certificate shall be deemed an Event of Default under the Resolutions, and the
sole remedy under this Disclosure Certificate in the event of any failure of the Issuer to comply
with this Disclosure Certificate shall be an action to compel specific performance.

Section 10. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of
the Issuer, the Trustee, the Participating Underwriter and the Beneficial Owners from time to
time of the Bonds, and shall create no rights in any other person or entity.

DATED this ___ day of 2016.

ALASKA MUNICIPAL BOND BANK

DEVEN J. MITCHELL
Executive Director
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APPENDIX C

FORM OF
LOAN AGREEMENT
THIS LOAN AGREEMENT, dated as of the __ day of 20, between

the Alaska Municipal Bond Bank (the “Bank™), a body corporate and politic constituted as an
instrumentality of the State of Alaska (the “State”) exercising public and essential governmental
functions, created pursuant to the provisions of Chapter 85, Title 44, Alaska Statutes, as amended
(the “Act”), having its principal place of business at Juneau, Alaska, and the [City] [Borough],
Alaska, a duly constituted [City] [Borough] of the State (the “[City] [Borough]™):

WITNESSETH:

WHEREAS, pursuant to the Act, the Bank is authorized to make loans of money (the
“Loan” or “Loans”) to governmental units; and

WHEREAS, the [City] [Borough] is a Governmental Unit as defined in the General Bond
Resolution of the Bank hereinafter mentioned and pursuant to the Act is authorized to accept a
Loan from the Bank to be evidenced by its municipal bonds; and

WHEREAS, the [City] [Borough] desires to borrow money from the Bank in the amount

not to exceed $ and has submitted an application to the Bank for a Loan in the amount
not to exceed $ , and the [City] [Borough] has duly authorized the issuance of its fully
registered bond in the aggregate principal amount of $ (the “Municipal Bond”), which

bond is to be purchased by the Bank as evidence of the Loan in accordance with this Loan
Agreement; and

WHEREAS, the application of the [City] [Borough] contains the information requested
by the Bank; and

WHEREAS, to provide for the issuance of bonds of the Bank in order to obtain from time
to time money with which to make Loans, the Bank has adopted the General Obligation Bond
Resolution on July 13, 2005, as amended (the “General Bond Resolution”) and Series Resolution
No.20 - ,approvedon__ 20 (together with the General Bond Resolution, the “Bond
Resolution”), authorizing the making of such Loan to the [City] [Borough] and the purchase of
the Municipal Bond; and

WHEREAS, the Board of the Bank approved certain modifications to the General Bond
Resolution, effective on the date when all bonds issued under the terms of the General Bond
Resolution, prior to February 19, 2013, cease to be outstanding.

NOW, THEREFORE, the parties agree:
1. The Bank hereby makes the Loan and the [City] [Borough] accepts the Loan in

the aggregate principal amount of $ . As evidence of the Loan made to the [City]
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[Borough] and such money borrowed from the Bank by the [City] [Borough], the [City]
[Borough] hereby sells to the Bank the Municipal Bond in the principal amount, with the
principal installment payments, and bearing interest from its date at the rate or rates per annum,
stated in Exhibit A appended hereto.

2. The [City] [Borough] represents that it has duly adopted or will adopt all
necessary ordinances or resolutions, including [Ordinance] [Resolution] No. , adopted
on __, 20 (the “[City] [Borough] [Ordinance] [Resolution]”), and has taken or will
take all proceedings required by law to enable it to enter into this Loan Agreement and issue its
Municipal Bond to the Bank and that the Municipal Bond will constitute [a general obligation
bond, secured by the full faith and credit] [a revenue bond, a special and limited obligation] of
the [City] [Borough], all duly authorized by the [City] [Borough] [Ordinance] [Resolution].

3. Subject to any applicable legal limitations, the amounts to be paid by the [City]
[Borough] pursuant to this Loan Agreement representing interest due on its Municipal Bond (the
“Municipal Bond Interest Payments”) shall be computed at the same rate or rates of interest
borne by the corresponding maturities of the bonds sold by the Bank in order to obtain the
money with which to make the Loan and to purchase the Municipal Bond (the “Loan
Obligations™) and shall be paid by the [City] [Borough] at least seven (7) business days before
the interest payment date so as to provide funds sufficient to pay interest as the same becomes
due on the Loan Obligations.

4. The amounts to be paid by the [City] [Borough] pursuant to this Loan Agreement
representing principal due on its Municipal Bond (the “Municipal Bond Principal Payments”),
shall be paid at least seven (7) business days before the payment date stated in the Municipal
Bond so as to provide funds sufficient to pay the principal of the Loan Obligations as the same
matures based upon the maturity schedule stated in Exhibit A appended hereto.

5. In the event the amounts referred to in Sections 3 and 4 hereof to be paid by the
[City] [Borough] pursuant to this Loan Agreement are not made available at any time specified
herein, the [City] [Borough] agrees that any money payable to it by any department or agency of
the State may be withheld from it and paid over directly to the Trustee acting under the General
Bond Resolution, and this Loan Agreement shall be full warrant, authority and direction to make
such payment upon notice to such department or agency by the Bank, with a copy provided to
the [City] [Borough], as provided in the Act.

6. In the event Loan Obligations have been refunded and the interest rates the Bank
is required to pay on its refunding bonds in any year are less than the interest rates payable by the
[City] [Borough] on the Municipal Bond for the corresponding year pursuant to the terms of the
Municipal Bond, then both the Municipal Bond Interest Payments and the Municipal Bond
Principal Payments will be adjusted in such a manner that (i) the interest rate paid by the [City]
[Borough] on any principal installment of the Municipal Bond is equal to the interest rate paid by
the Bank on the corresponding principal installment of the Bank’s refunding bonds and (ii) on a
present value basis the sum of the adjusted Municipal Bond Interest Payments and Municipal
Bond Principal Payments is equal to or less than the sum of the Municipal Bond Interest
Payments and Municipal Bond Principal Payments due over the remaining term of the Municipal
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Bond as previously established under this Loan Agreement. In the event of such a refunding of
Loan Obligations, the Bank shall present to the [City] [Borough] for the [City’s] [Borough’s]
approval, a revised schedule of principal installment amounts and interest rates for the Municipal
Bond. If approved by the [City] [Borough] the revised schedule shall be attached hereto as
Exhibit A and incorporated herein in replacement of the previous Exhibit A detailing said
principal installment amounts and interest rates.

7. The [City] [Borough] is obligated to pay to the Bank Fees and Charges. Such
Fees and Charges actually collected from the [City] [Borough] shall be in an amount sufficient,
together with the [City’s] [Borough’s] Allocable Proportion (as defined below) of other money
available therefor under the provisions of the Bond Resolution, and other money available
therefor, including any specific grants made by the United States of America or any agency or
instrumentality thereof or by the State or any agency or instrumentality thereof and amounts
applied therefor from amounts transferred to the Operating Fund pursuant to Section 606 of the
General Bond Resolution:

@) to pay, as the same become due, the [City’s] [Borough’s] Allocable
Proportion of the Administrative Expenses of the Bank; and

(b) to pay, as the same become due, the [City’s] [Borough’s] Allocable
Proportion of the fees and expenses of the Trustee and paying agent for the Loan Obligations.

The [City’s] [Borough’s] Allocable Proportion as used herein shall mean the
proportionate amount of the total requirement in respect to which the term is used determined by
the ratio that the principal amount of the Municipal Bond outstanding bears to the total of all
Loans then outstanding to all Governmental Units under the General Bond Resolution, as
certified by the Bank. The waiver by the Bank of any fees payable pursuant to this Section 7
shall not constitute a subsequent waiver thereof.

8. The [City] [Borough] is obligated to make the Municipal Bond Principal
Payments scheduled by the Bank. The first such Municipal Bond Principal Payment is due at
least seven (7) business days prior to the date indicated on Exhibit A appended hereto, and
thereafter on the anniversary thereof each year. The [City] [Borough] is obligated to make the
Municipal Bond Interest Payments scheduled by the Bank on a semi-annual basis commencing
seven (7) business days prior to the date indicated on Exhibit A appended hereto, and to pay any
Fees and Charges imposed by the Bank within 30 days of receiving the invoice of the Bank
therefor.

9. The Bank shall not sell and the [City] [Borough] shall not redeem prior to
maturity any portion of the Municipal Bond in an amount greater than the Loan Obligations
which are then outstanding and which are then redeemable, and in the event of any such sale or
redemption, the same shall be in an amount not less than the aggregate of (i) the principal
amount of the Municipal Bond (or portion thereof) to be redeemed, (ii) the interest to accrue on
the Municipal Bond (or portion thereof) to be redeemed to the next redemption date thereof not
previously paid, (iii) the applicable premium, if any, payable on the Municipal Bond (or portion
thereof) to be redeemed, and (iv) the cost and expenses of the Bank in effecting the redemption
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of the Municipal Bond (or portion thereof) to be redeemed. The [City] [Borough] shall give the
Bank at least 50 days’ notice of intention to redeem its Municipal Bond.

In the event the Loan Obligations with respect to which the sale or redemption prior to
maturity of such Municipal Bond is being made have been refunded and the refunding bonds of
the Bank issued for the purpose of refunding such Loan Obligations were issued in a principal
amount in excess of or less than the principal amount of the Municipal Bond remaining unpaid at
the date of issuance of such refunding bonds, the amount which the [City] [Borough] shall be
obligated to pay or the Bank shall receive under item (i) above shall be the principal amount of
such refunding bonds outstanding.

In the event the Loan Obligations have been refunded and the interest the Bank is
required to pay on the refunding bonds is less than the interest the Bank was required to pay on
the Loan Obligations, the amount which the [City] [Borough] shall be obligated to pay or the
Bank shall receive under item (ii) above shall be the amount of interest to accrue on such
refunding bonds outstanding.

In the event the Loan Obligations have been refunded, the amount which the [City]
[Borough] shall be obligated to pay or the Bank shall receive under item (iii) above, when the
refunded Loan Obligations are to be redeemed, shall be the applicable premium, if any, on the
Loan Obligations to be redeemed.

Nothing in this Section shall be construed as preventing the [City] [Borough] from
refunding the Municipal Bond in exchange for a new Municipal Bond in conjunction with a
refunding of the Loan Obligations.

10.  Simultaneously with the delivery of the Municipal Bond to the Bank, the [City]
[Borough] shall furnish to the Bank evidence satisfactory to the Bank which shall set forth,
among other things, that the Municipal Bond will constitute a valid and binding [general
obligation] [special and limited obligation] of the [City] [Borough], secured by the [full faith and

credit] [revenue of the ] of the [City] [Borough].
11. Invoices for payments under this Loan Agreement shall be addressed to the [City]
[Borough], Attention: , , Alaska 99 . The [City] [Borough]

shall give the Bank and the corporate trust office of the Trustee under the General Bond
Resolution at least 30 days’ written notice of any change in such address.

12.  [The [City] [Borough] hereby agrees that it shall fully fund, at the time of loan
funding, its debt service reserve fund (in an amount equal to $ ) which
secures payment of principal and interest on its Municipal Bond, that such fund shall be held in
the name of the [City] [Borough] with the Trustee, and that the yield on amounts held in such
fund shall be restricted to a vyield not in excess of percent.
(Applies to revenue bonds only.)]

13. [Rate covenant language — if applicable.]

AMBB/2016 Series Three and Four Bonds
Series Resolution No. 2016-05
Page C-4



14.  The [City] [Borough] hereby agrees to keep and retain, until the date six years
after the retirement of the Municipal Bond, or any bond issued to refund the Municipal Bond, or
such longer period as may be required by the [City’s] [Borough’s] record retention policies and
procedures, records with respect to the investment, expenditure and use of the proceeds derived
from the sale of its Municipal Bond, including without limitation, records, schedules, bills,
invoices, check registers, cancelled checks and supporting documentation evidencing use of
proceeds, and investments and/or reinvestments of proceeds. The [City] [Borough] agrees that
all records required by the preceding sentence shall be made available to the Bond Bank upon
request.

15.  Prior to payment of the amount of the Loan or any portion thereof, and the
delivery of the Municipal Bond to the Bank or its designee, the Bank shall have the right to
cancel all or any part of its obligations hereunder if:

@) Any representation, warranty or other statement made by the [City]
[Borough] to the Bank in connection with its application to the Bank for a Loan shall be
incorrect or incomplete in any material respect.

(b) The [City] [Borough] has violated commitments made by it in the terms of
this Loan Agreement.

(© The financial position of the [City] [Borough] has, in the opinion of the
Bank, suffered a materially adverse change between the date of this Loan Agreement and the
scheduled time of delivery of the Municipal Bond to the Bank.

16.  The obligation of the Bank under this Loan Agreement is contingent upon
delivery of its General Obligation Bonds, 20 Series and receipt of the proceeds thereof.

17.  The [City] [Borough] agrees that it will provide the Bank with written notice of
any default in covenants under the [City] [Borough] [Ordinance] [Resolution] within thirty (30)
days from the date thereof.

18.  The [City] [Borough] agrees that it shall file its annual financial statement with
the Municipal Securities Rulemaking Board not later than two hundred ten (210) days after the
end of each fiscal year of the [City] [Borough] for the term of the Municipal Bond. The [City]
[Borough] further agrees that filings under this Section 18 shall be made in connection with
CUSIP Nos. 01179P, 011798 and 01179R. Additional or alternate CUSIP number(s) may be
added from time to time by written notice from the Bank to the [City] [Borough]. The [City]
[Borough] agrees that if it shall receive from the Bank CUSIP number(s) in addition to those set
forth in this Section then it shall make its filings using both CUSIP numbers herein stated and
any additional CUSIP number(s).

19.  The [City] [Borough] agrees that it shall not take, or omit to take, any action
lawful and within its power to take, which action or omission would cause interest on the
Municipal Bond to become subject to federal income taxes in addition to federal income taxes to
which interest on such Municipal Bond is subject on the date of original issuance thereof.
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The [City] [Borough] shall not permit any of the proceeds of the Municipal Bond, or any
facilities financed with such proceeds, to be used in any manner that would cause the Municipal
Bond to constitute a “private activity bond” within the meaning of Section 141 of the Code.

The [City] [Borough] shall make no use or investment of the proceeds of the Municipal
Bond which will cause the Municipal Bond to be an “arbitrage bond” under Section 148 of the
Code. So long as the Municipal Bond is outstanding, the [City] [Borough], shall comply with all
requirements of said Section 148 and all regulations of the United States Department of Treasury
issued thereunder, to the extent that such requirements are, at the time, applicable and in effect.
The [City] [Borough] shall indemnify and hold harmless the Bank from any obligation of the
[City] [Borough] to make rebate payments to the United States under said Section 148 arising
from the [City’s] [Borough’s] use or investment of the proceeds of the Municipal Bond.

20. Upon request of the Bank, the [City] [Borough] agrees that if its bonds constitute
ten percent (10%) or more of the outstanding principal of municipal bonds held by the Bank
under its General Bond Resolution, it shall execute a continuing disclosure agreement prepared
by the Bank for purposes of Securities and Exchange Commission Rule 15¢2-12, adopted under
the Securities and Exchange Act of 1934.

21.  The [City] [Borough] agrees that if its bonds constitute ten percent (10%) or more
of the outstanding principal of municipal bonds held by the Bank under its General Bond
Resolution it shall provide the Bank for inclusion in future official statements, upon request,
financial information generally of the type included in Appendix D, under the heading
“Summaries of Borrowers Representing 10% or More of Outstanding Principal of Bonds Issued
Under the 2005 General Bond Resolution,” to the Official Statement and attached hereto as
Exhibit B.

22. If any provision of this Loan Agreement shall for any reason be held to be invalid
or unenforceable, the invalidity or unenforceability of such provision shall not affect any of the
remaining provisions of this Loan Agreement and this Loan Agreement shall be construed and
enforced as if such invalid or unenforceable provision had not been contained herein.

23.  This Loan Agreement may be executed in one or more counterparts, any of which
shall be regarded for all purposes as an original and all of which constitute but one and the same
instrument. Each party agrees that it will execute any and all documents or other instruments,
and take such other actions as are necessary, to give effect to the terms of this Loan Agreement.

24, No waiver by either party of any term or condition of this Loan Agreement shall
be deemed or construed as a waiver of any other term or condition hereof, nor shall a waiver of
any breach of this Loan Agreement be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

25. In this Loan Agreement, unless otherwise defined herein, all capitalized terms
which are defined in Article | of the General Bond Resolution shall have the same meanings,
respectively, as such terms are given in Article | of the General Bond Resolution.
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26. This Loan Agreement merges and supersedes all prior negotiations,
representations and agreements between the parties hereto relating to the subject matter hereof
and constitutes the entire agreement between the parties hereto in respect thereof.

IN WITNESS WHEREOF, the parties hereto have executed this Loan Agreement the day
and year first above written.

ALASKA MUNICIPAL BOND BANK

By:

DEVEN J. MITCHELL
Executive Director

[CITY] [BOROUGH] OF ,
ALASKA

By:

Its:
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EXHIBIT A

$
[City] [Borough], Alaska
[General Obligation] [Revenue] Bond, 20 [ ]
(“Municipal Bond”)

Due Principal Interest
1 Amount Rate
Principal installments shall be payable on 1 in each of the years, and in the amounts
set forth above. Interest on the Municipal Bond shall be payable on 1, 20, and
thereafter on 1 and 1 of each year.

Prepayment Provisions: The Municipal Bond principal installments are not subject to
prepayment prior to maturity.

Optional Prepayment:  The Municipal Bond principal installments due on or after

1,20 __ are subject to prepayment in whole or in part at the option of the [City]
[Borough] on any date on or after 1,20 , at a price of 100% of the principal amount
thereof to be prepaid, plus accrued interest to the date of prepayment.
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FORM OF
AMENDATORY LOAN AGREEMENT

THIS AMENDATORY LOAN AGREEMENT, dated as of the [ ] day of | |
20[ ], between the Alaska Municipal Bond Bank (the “Bank™), a body corporate and politic
constituted as an instrumentality of the State of Alaska (the “State”) exercising public and
essential governmental functions, created pursuant to the provisions of Chapter 85, Title 44,
Alaska Statutes, as amended (the “Act”), having its principal place of business at Juneau, Alaska,
and [ ], Alaska, a duly constituted of the State (the
“[City] [Borough]™):

WITNESSETH:

WHEREAS, pursuant to the Act, the Bank is authorized to issue bonds and loan money
(the “Loans”) to governmental units; and

WHEREAS, the [City] [Borough] is a “Governmental Unit” as defined in the General
Bond Resolution of the Bank hereinafter mentioned and was authorized to accept a Loan from
the Bank, evidenced by its municipal bond; and

WHEREAS, to provide for the issuance of bonds of the Bank in order to obtain from time
to time money with which to make, and or refinance, municipal Loans, the Bank adopted its
General Obligation Bond Resolution on July 13, 2005, as amended (the “General Bond
Resolution”); and

WHEREAS, the Board of the Bank approved certain modifications to the General Bond
Resolution, effective on the date when all bonds issued under the terms of the General Bond
Resolution, prior to February 19, 2013, cease to be outstanding; and

WHEREAS, the Bank made a Loan to the [City] [Borough] from proceeds of the Bank’s
Bonds, Series  (“ Series  Bonds”) in the amount of
$ , evidenced by a Loan Agreement dated 1,

(the “Loan Agreement”) between the Bank and the [City] [Borough]; and

WHEREAS, the Bank’s Series ___ Bonds were issued pursuant to the terms of the
Bank’s General Bond Resolution, as amended and supplemented by a series resolution; and

WHEREAS, as security for repayment of the Loan, the [City] [Borough] issued its
Bond, Series __, dated .
(the “Municipal Bond”) of which the Bank is the registered owner; and

WHEREAS, the Bank has determined that refunding a portion of the Series
Bonds will result in a debt service savings thereon and on the Municipal Bond; and
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WHEREAS, pursuant to the terms of the General Bond Resolution the Bank adopted
Series Resolution No. 20__- |, approved on _, 20 (the “Series Resolution”
and, together with the General Bond Resolution, the “Bond Resolution”) authorizing the issuance
of its General Obligation and Refunding Bonds, 20 Series  (the “Refunding Bonds”) to, in
part, refund a portion of the __ Series __ Bonds; and

WHEREAS, to effect the proposed refunding and resulting debt service savings on the
_____ Series __ Bonds and the Municipal Bond, and to conform the terms of the Loan Agreement
to the current practices of the Bank, it is necessary to amend the terms of the Loan Agreement
and the Municipal Bond as provided herein.

NOW, THEREFORE, the parties agree as follows:

1. The Bank will refund a portion of the outstanding Series __ Bonds as
provided in the Series Resolution. The amounts of the principal installments of the Municipal
Bond corresponding to the refunded maturities of the Series __ Bonds, and the interest

payable thereon, shall be adjusted pro rata in accordance with the debt service payable on the
Refunding Bonds. The Municipal Bond henceforth shall mature in the principal amounts and
bear interest at the rates per annum as stated on Exhibit A appended hereto.

2. Section 2 of the Loan Agreement is amended to include the following paragraph:

The [City] [Borough] represents that it has duly adopted or will adopt all necessary
ordinances or resolutions, including [Ordinance] [Resolution] No. , adopted on
_, 20 __ (the “[City] [Borough] Refunding [Ordinance] [Resolution]”), and has
taken or will take all proceedings required by law to enable it to enter into this Amendatory Loan
Agreement and issue its refunding Municipal Bond to the Bank and that the refunding Municipal
Bond will constitute [a general obligation bond, secured by the full faith and credit] [a revenue
bond, a special and limited obligation] of the [City] [Borough], all duly authorized by the
[City] [Borough] Refunding [Ordinance] [Resolution].

3. The refunding Municipal Bond shall be subject to optional prepayment prior to
maturity on and after the same date, and on the same terms as the Refunding Bonds may be
subject to optional redemption.

4. Section [_] of the Loan Agreement is amended by replacing the current language
with the following:

The [City] [Borough] agrees that if its bonds constitute ten percent (10%) or more of the
outstanding principal of municipal bonds held by the Bank under its General Bond Resolution it
shall provide the Bank for inclusion in future official statements, upon request, financial
information generally of the type included in Appendix D of the Bank’s Official Statement,
dated __, 20__, under the heading “Summaries of Borrowers Representing 10% or
More of Outstanding Principal of Bonds Issued Under the 2005 Bond Resolution” to the Official
Statement and attached hereto as Exhibit B.
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The [City] [Borough] further agrees that if its bonds constitute ten percent (10%) or more
of the outstanding principal of municipal bonds held by the Bank under its General Bond
Resolution, it shall execute a continuing disclosure agreement prepared by the Bank for purpose
of Securities and Exchange Commission Rule 15c2-12, adopted under the Securities and
Exchange Act of 1934.

5. A new Section __is added to the Loan Agreement, as follows:

The [City] [Borough] agrees that it shall file, on an annual basis, its audited financial
statement with the Municipal Securities Rulemaking Board not later than two hundred ten
(210) days after the end of each fiscal year of the [City] [Borough] for the term of the Municipal
Bond and any refunding Municipal Bond. The [City] [Borough] agrees filings under this Section
___shall be made in connection with CUSIP Nos. 01179P, 011798 and 01179R. Additional or
alternate CUSIP number(s) may be added from time to time by written notice from the Bank to
the [City] [Borough]. The [City] [Borough] agrees that if it shall receive from the Bank CUSIP
number(s) in addition to those set forth in this Section then it shall make its filings using both
CUSIP numbers herein stated and any additional CUSIP number(s).

6. A new Section __is added to the Loan Agreement, as follows:

The [City] [Borough] hereby agrees to keep and retain, until the date six years after the
retirement of the Municipal Bond, or any bond issued to refund the Municipal Bond, or such
longer period as may be required by the [City’s] [Borough’s] record retention policies and
procedures, records with respect to the investment, expenditure and use of the proceeds derived
from the sale of its Municipal Bond, including without limitation, records, schedules, bills,
invoices, check registers, cancelled checks and supporting documentation evidencing use of
proceeds, and investments and/or reinvestments of proceeds. The [City] [Borough] agrees that all
records required by the preceding sentence shall be made available to the Bank upon request.

7. A new Section __is added to the Loan Agreement, as follows:

The [City] [Borough] hereby agrees that it shall fully fund, at the time of loan funding, its
debt service reserve fund (in an amount equal to $ ) which secures payment of
principal and interest on its Municipal Bond, and that such fund shall be held in the name of the
[City] [Borough] with the Trustee. The [City] [Borough] further agrees that the yield on
amounts held in such debt service reserve account shall be restricted to a yield not in excess of
percent.

8. A new Section __is added to the Loan Agreement, as follows:

€)) The [City] [Borough] hereby certifies that all Municipal Bond proceeds, except
for those proceeds that are accounted for as transferred proceeds in the arbitrage certificate for its
refunding Municipal Bond, have been expended prior to the date hereof.

(b) The [City] [Borough] hereby certifies that all required rebate calculations relating
to the Municipal Bond have been timely performed and the [City] [Borough] has remitted any
necessary amount(s) to the Internal Revenue Service.
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(o) The [City] [Borough] hereby certifies that the Municipal Bond, or any portion
thereof, has not previously been advance refunded.

9. A new Section __is added to the Loan Agreement, as follows:

Except as heretofore amended and as amended hereby, the Loan Agreement will remain
in full force and effect so long as the Municipal Bonds remain outstanding.

IN WITNESS WHEREOF, the parties hereto have executed this Amendatory Loan
Agreement as of the date first set forth above.

ALASKA MUNICIPAL BOND BANK

By:
DEVIN MITCHELL
Executive Director

[CITY] [BOROUGH], ALASKA

By:

Its:
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EXHIBIT A

, Alaska
, Series __, As Amended on _,20

Principal Sum of $

Principal Payment Date Principal Interest

( 1,20 ) Amount Rate

Principal installments shall be payable on 1 in each of the years, and in the amounts
set forth above. Interest on the Municipal Bond shall be payable on 1,20 , and
thereafter on 1 and 1 of each year.

Prepayment Provisions:  The Municipal Bond principal installments are not subject to
prepayment prior to maturity.

Optional Prepayment: ~ The Municipal Bond principal installments due on or after

1, 20__ are subject to prepayment in whole or in part at the option of the
[City] [Borough] on any date on or after 1,20 , ata price of 100% of the principal
amount thereof to be prepaid, plus accrued interest to the date of prepayment.
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FORM OF ISSUE PRICE CERTIFICATE

[, on behalf of itself and as representative (the “Representative”) of
, and (collectively, the
“Underwriters”),] purchaser[s] of the $ aggregate principal amount of Alaska
Municipal Bond Bank General Obligation and Refunding Bonds, 2016 Series [Three/Four] (the
“Bonds”), of the Alaska Municipal Bond Bank, certify the following facts for purpose of
determining the issue price of the Bonds:

1. Authorized Representative. The undersigned is the duly authorized representative of
[the Underwriters].
2. On , 2016 (the “Sale Date”), the Underwriters made a bona fide public

offering of the Bonds to the public (excluding bond houses, brokers, and similar persons acting
in the capacity of underwriters or wholesalers, “Public Buyers”), at the following reoffering
prices expressed as a percentage of the principal amount (the “Initial Reoffering Prices”):

Maturity Principal Amount Reoffering Price
June 1,2017
(December 1)
3. On the Sale Date, based upon our assessment of market conditions, investor demand, sale

and offering prices for comparable bonds, and the recent behavior of interest rates, the
Underwriter[s] reasonably expected that the Initial Reoffering Prices could be a market clearing
price for the Bonds of each maturity. On the Sale Date, the Initial Reoffering Prices did not
exceed the fair market value of the Bonds. Based upon the Underwriter’s[s’] records, the Initial
Reoffering Prices were the first prices at which a substantial portion (at least 10%) of the Bonds
of each maturity were sold to Public Buyers[, except that the Underwriter[s] did not sell a
substantial portion of the Bonds maturing on December 1, at the Initial Reoffering Price to
Public Buyers.
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4. These representations are provided to (i) Orrick, Herrington & Sutcliffe LLP and the
Bond Bank to provide them with information concerning the Bonds; (ii) [ ], in
each case for purposes of formulating their opinions in respect of such municipal bonds, and are
not to be used or relied upon by any other person. The Underwriter[s] express[es] no view
regarding the legal sufficiency or the correctness of any legal interpretation made by bond
counsel, and nothing herein represents the Underwriter’s[s’] interpretation of any laws or
regulations under the Internal Revenue Code of 1986, and the Underwriter[s] express[es] no
view regarding the legal sufficiency of any representations made herein.

Dated , 2016

[Name of Underwriter/Representative]

By:
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Alaska Municipal Bond Bank

Refunding Candidates for GO 2016 Series Three & Four

Borrower
1/City of Petersburg
2 City of Nome
3 Northwest Arctic Borough
4 City of Seward
5|City of Wasilla
6 City and Borough of Sitka
7 | Aleutians East Borough
8 Kenai Peninsula Borough
9 City of Bethel
10 City of Kodiak (Harbor)
11 City of Kodiak (Lift)
12 City of Dillingham
13 City of Kodiak
14 Kodiak Island Borough
15 Municipality of Skagway
16 City of Kodiak
17 City and Borough of Juneau
18 City of Ketchikan (AMT)
Total Candidates

Borrower
1 Aleutians East Borough
2 |City and Borough of Sitka
3 City of Bethel
4 City of Dillingham
5 City of Ketchikan (AMT)
6 | City of Kodiak
7 City of Nome
8 City of Petersburg
9 City of Seward
10 City of Wasilla
11 Kenai Peninsula Borough
12 Kodiak Island Borough
13 Municipality of Skagway
14 Northwest Arctic Borough
15 City and Borough of Juneau
Totals

Assumptions:

Annual principal payments on December 1
Closing on November 3, 2016

Series
2007-1
2007-1
2007-1
2007-1
2007-1
2007-1
2007-2
2007-2
2007-3
2007-5
2007-5
2008-1
2008-1
2008-1
2008-2
2009-1

CBJ 2006B

2006-2

# of Loans
1

PR R RRRPRRRRARRRPR

=
©

Market conditions as of August 10, 2016

Refunded Bonds

Refunded Par
$1,270,000
$665,000
$4,595,000
$1,075,000
$810,000
$1,625,000
$19,445,000
$2,945,000
$2,295,000
$1,650,000
$3,410,000
$9,190,000
$6,280,000
$5,620,000
$3,060,000
$800,000
$18,560,000
$30,845,000
$114,140,000

Total

Refunded
$19,445,000
$1,625,000
$2,295,000
$9,190,000
$30,845,000
$12,140,000
$665,000
$1,270,000
$1,075,000
$810,000
$2,945,000
$5,620,000
$3,060,000
$4,595,000

Call Date

12/03/2016
12/03/2016
12/03/2016
12/03/2016
12/03/2016
12/03/2016
12/03/2016
12/03/2016
09/01/2017
09/01/2017
09/01/2017
04/01/2018
04/01/2018
04/01/2018
06/01/2018
09/01/2018
12/03/2016
12/03/2016

Refunding Results Under Current Market Conditions

PV Savings
(%)
$126,344
$44,900
$327,962
$68,718
$37,946
$74,183
$3,019,787
$399,385
$340,604
$226,199
$465,071
$1,182,490
$994,286
$606,991
$402,858
$157,405
$1,408,596
$5,505,387
$15,389,113

$18,560,000 Refunds CBJ bonds

$114,140,000

PV Savings
(%)
9.9%
6.8%
7.1%
6.4%
4.7%
4.6%
15.5%
13.6%
14.8%
13.7%
13.6%
12.9%
15.8%
10.8%
13.2%
19.7%
7.6%
17.8%
13.5%

Annual
Savings

$12,412
$8,237
$66,383
$11,116
$12,117
$24,408
$263,960
$53,305
$38,379
$14,167
$29,131
$114,961
$63,721
$76,640
$39,591
$9,817
$250,651
$386,339

Negative
Arbitrage
$1,997
$1,045
$7,224
$1,690
$1,275
$2,559
$30,590
$4,631
$31,417
$22,531
$46,570
$200,254
$137,279
$117,074
$73,789
$22,022
28,816.68
$48,716
$779,480

Neg Arb as %
of PV Savings
1.6%
2.3%
2.2%
2.5%
3.4%
3.4%
1.0%
1.2%
9.2%
10.0%
10.0%
16.9%
13.8%
19.3%
18.3%
14.0%
0.02
0.9%
5.1%

Sensitivity Analysis
PV Savings
at +25 bps

PV Savings at
+25 bps
(%)
$111,054
$40,413
$296,834
$60,008
$34,622
$67,567
$2,667,181
$357,223
$301,795
$190,508
$392,575
$1,014,339
$851,234
$517,816
$345,281
$137,429
$1,328,901
$4,874,710
$13,589,491

(%)

8.7%
6.1%
6.5%
5.6%
4.3%
4.2%
13.7%
12.1%
13.2%
11.5%
11.5%
11.0%
13.6%
9.2%
11.3%
17.2%
7.2%
15.8%
11.9%

Prepared by RBC Capital Markets

8/10/2016



Disclaimer

RBC Capital Markets, LLC (RBC CM), seeks to serve as an underwriter on a future transaction and not as a financial advisor or municipal advisor. The information
provided is for discussion purposes only in anticipation of being engaged to serve as an underwriter. The primary role of an underwriter is to purchase securities with
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Alaska Municipal Bond Bank

General Obligation (2005 Resolution) 2016 Series Three (Governmental Purpose), 2016 Series Four (AMT)

Financing Schedule

AUGUST SEPTEMBER OCTOBER NOVEMBER
SMTWT F S SMTWT F S SMTWT F S SMTWT F S
1 2 3 4 5 6 1 2 3 1 2 3 4 5
7 8 910 11 12 13 4 5 6 7 8 910 2 3 4 6 7 8 910 11 12
14 15 16 17 18 19 20 11 12 13 14 15 16 17 9 10 11 13 14 15 16 17 18 19
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30 31
Key to Participants:
AMBB = Alaska Municipal Bond Bank
FA = Financial Advisor (Western Financial Group)
BC = Bond Counsel (Orrick)
UND = RBC (BAML Series Three Co-manager) / Goldman (Series Four Co-manager)
UC = Underwriters Counsel
WG = Working Group (All of the Above)
Wed-Aug-3-16  Distribute financing schedule FA
Fri-Aug-19-16  Distribute 1st draft of POS, Bond Resolution BC, UC
Wed-Aug-24-16 Comments on 1st draft of POS, Bond Resolution WG
Mon-Aug-29-16  Distribute 2nd draft of POS to WG ucC

Tue-Aug-30-16
Wed-Aug-31-16
Tue-Sep-6-16
Tue-Sep-6-16
Fri-Sep-9-16
Week of Sept. 12-16
Thu-Sep-15-16
Tue-Sep-20-16
Mon-Sep-26-16
Tue-Sep-27-16
Wed-Sep-28-16
Mon-Oct-17-16
Tue-Oct-18-16
Fri-Oct-21-16
Tue-Oct-25-16
Thu-Oct-27-16
Fri-Oct-28-16
Wed-Nov-2-16

Thu-Nov-3-16

Loan Summaries (as applicable), POS and Resolution to AMBB for Board Distribution FA, BC, UC

Distribute POS, Bond Resolution, Loan Summaries to rating agencies

Comments on 2nd draft of POS

FA

ucC

AMBB Board Meeting to approve Resolution, review loan applications (as applicable) WG

Distribute 3rd draft of POS

Rating Presentations

Comments on 3rd draft of POS
Distribute final draft of POS to WG
Comments due on final draft of POS
Receive ratings

Post POS to internet

Pre-Pricing

Pricing

Distribute draft Final OS

Comments due on Final OS, deliver Final OS to printer
Transcript preparation begins

Closing documents distributed to WG
PRE-CLOSING IN SEATTLE

CLOSING IN SEATTLE
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Alaska Municipal Bond Bank
General Obligation Refunding Bonds
2016 Series Three and Four

Alaska Municipal Bond Bank
Deven Mitchell, Executive Director (5)
Alaska Municipal Bond Bank
333 Willoughby Avenue
Juneau, AK 99811-0405
Phone: (907) 465-3409
Fax: (907) 465-2902

E-Mail: deven_mitchell@revenue.state.ak.us

Ryan Williams, Finance Director
Phone: (907) 465-2893
E-Mail: ryan.williams@alaska.gov

AMBBA Financial Advisor
Chip Pierce (1)
Western Financial Group, LLC
3300 NW 185th Avenue, #270
Portland, OR 97229
Phone: (503) 719-6113
Mobile: (503) 307-4666

E-Mail: pierce@westernfinancialgroup.com

Aleutians East Borough
Rick Gifford
Administrator
3380 C St., Suite 205
Anchorage, AK 99503
(907) 274-7566
Fax: (907) 276-7569
E-Mail: rgifford@aeboro.org

Roxann Newman (1)

Finance Director

P.O. Box 49

King Cove, AK 99612

(907) 497-2588

Fax: (907) 497-2386

E-Mail: rnewman@aeboro.org

Jackie Brandell

Finance Assistant

P.O. Box 49

King Cove, AK 99612
(907) 497-2588

Fax: (907) 497-2386
email:jbrandell@aeboro.org

City of Bethel
Hansel Mathlaw (1)
Finance Director
P.O. Box 1388
Bethel, AK 99559
Phone: (907) 543-1375
Fax: (907) 543-3817
E-Mail: hmathlaw@cityofbethel.net

City of Dillingham
Rose Loera, City Manager (1)
P.O. Box 889
Dillingham, AK 99576
Phone: (907) 842-5148
Fax: (907) 842-2060
E-Mail: manager@dillinghamak.us

Distribution List

AMBB Bond Counsel
Susan L. Barry (5)
Angela M. Trout
Les Krusen
Orrick, Herrington & Sutcliffe LLP
701 5th Avenue, Suite 5600
Seattle, WA 98104-7097
Phone: (206) 839-4345 (Susan Barry)
Phone: (206) 839-4341 (Angela Trout)
Phone: (206) 839-4334 (Les Krusen)
Fax: (206) 839-4301
E-Mail: susanbarry@orrick.com
E-Mail: atrout@orrick.com
E-Mail: Ikrusen@orrick.com

Scott Schickli

Orrick, Herrington & Sutcliffe LLP
1120 NW Couch St., Suite 200
Portland, OR 97209

Phone: (503) 943-4830 (Scott Schickli)
Fax: (503) 943-4801

E-Mail: sschickli@orrick.com

AMBB Trustee
Gonzalo Urey, Vice President (1)
Transaction Manager
400 South Hope Street
Mellon Bank Center
Los Angeles, CA 90071
Phone: (213) 630-6237
E-mail: gonzalo.urey@bnymellon.com

Gordon Fung, Associate (1)
Client Service Manager

Troy Pitman, Vice President (1)
Relationship Manager

The Bank of New York Mellon Trust Company, N.A.

100 Pine Street, #3150

San Francisco, CA 94111

Phone: (415) 263-2090 (Gordon)
Phone: (303) 513-3448 (Troy)
Email: gordon.fung@bnymellon.com
Email: troy.pitman@bnymellon.com

Trustee Counsel
Rhea Ricard
400 South Hope Street, Suite #400
Los Angeles, CA 90071
Phone: (213) 630-6476
Email: rhea.ricard@bnymellon.com

Ketchikan and Sitka Bond Counsel
David Thompson (2)
Stradling Yocca Carlson & Rauth, P.C.
800 Fifth Avenue, Suite 4100
Seattle, WA 98104
Phone: (206) 829-3006
Fax: (206) 299-4224
E-mail: dthompson@sycr.com

Cindy Nevins, Paralegal
Paralegal

Phone: (206) 829-3005
Fax: (206) 299-4224
Email: cnevins@sycr.com

Updated: 8/26/2016



City of Dillingham (continued)
Nivan Bissram, Finance Director (1)
P.O. Box 889
Dillingham, AK 99576
Phone: (907) 842-5211 ext. 204
Fax: (907) 842-5691
E-Mail: finance@dillinghamak.us

Broden Skinner, Assistant Finance Director
P.O. Box 889

Dillingham, AK 99576

Phone: (907) 842-5211 ext. 205

Fax: (907) 842-5691

City and Borough of Juneau
Bob Bartholomew, Finance Director (1)
155 South Seward Street
Juneau, AK 99801
Phone: (907) 586-0300
Fax: (907) 586-0358
E-Mail: bob.bartholomew@juneau.org

Kenai Peninsula Borough
Craig Chapman, Finance Director (1)
144 N. Binkley Street
Soldotna, AK 99669
Phone: (907) 714-2171
Fax: (907) 714-2376
E-Mail: cchapman@borough.kenai.ak.us

City of Ketchikan
Robert Newell (1)
Finance Director
334 Front Street
Ketchikan, AK 99901
Phone: (907) 225-3111
Fax: (907) 228-5617

E-mail: bobn@city.ketchikan.ak.us

City of Kodiak
Kelly Mayes, Finance Director (1)
P.O. Box 1397
Kodiak, AK 99615
Phone: (907) 486-8659
Fax: (907) 486-8600

E-Mail: kmayes@city.kodiak.ak.us

Kodiak Island Borough
Dora Cross, Finance Director (1)
710 Mill Bay Road
Kodiak, AK 99615
Phone: (907) 486-9323
Fax: (907) 486-9399
E-Mail: dcross@kodiakak.us

City of Nome
Tom Moran, City Manager
P.O. Box 281
Nome, Alaska 99762
Phone: (907) 443-6600
Fax: (907) 443-5349

E-Mail: tmoran@nomealaska.org

Alaska Municipal Bond Bank

General Obligation Refunding Bonds

2016 Series Three and Four
Distribution List

Aleutians East and Kodiak Island Boroughs Co-Bond Counsel

Marc R. Greenough (2)

Foster Pepper PLLC

1111 Third Avenue, Suite 3400
Seattle, Washington 98101
Phone: (206) 447-7888

Fax: (206) 749-2088

E-Mail: greem@foster.com

Kimberly Hubbard
Phone: (206) 447-8936

E-Mail: hubbk@foster.com

Aleutians East and Kodiak Island Boroughs Co-Bond Counsel

Joe Levesque (1)

Levesque Law Group LLC

3380 C Street, Suite 202

Anchorage, AK 99503

Phone: (907) 278-7000

Fax: (907) 278-7001

E-Mail: joe@levesquelawgroup.com

Shelley J. Garey, Paralegal
Phone: (907) 261-8932
E-Mail: shelley@levesquelawgroup.com

Cities of Dillingham, Kodiak, Nome, Wasilla, Petersburg Borough

and Northwest Arctic Borough Bond Counsel
Thomas Klinkner (6)
Birch, Horton, Bittner and Cherot
1127 West Seventh Avenue
Anchorage, AK 99501
Phone: (907) 276-1550
Fax: (907) 276-3680

E-Mail: tklinkner@bhb.com

Holly Wells
Phone: (907) 263-7215
E-Mail: hwells@bhb.com

Leila R. Kimbrell
Phone: (907) 263-7226
E-Mail: Ikimbrell@bhb.com

City Skagway and City and Borough of Juneau Bond Counsel

Cynthia Weed (2)

K&L Gates, LLP

925 Fourth Avenue
Suite 2900

Seattle, WA 98104-1158
Phone: (206) 370-7801
Fax: (206) 370-6191

E-Mail: cynthia.weed@klgates.com

Scott McJannet
Phone: (206) 370-8190
Fax: (206) 623-7022

E-Mail: scott.mcjannet@klgates.com

Kerry Salas
Phone: (206) 370-5766

E-Mail: kerry.salas@klgates.com
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Alaska Municipal Bond Bank
General Obligation Refunding Bonds
2016 Series Three and Four

City of Nome (continued)
Julie Liew (1)
Finance Director
City of Nome
PO Box 281, Nome, AK 99762
Telephone: (907) 443-6620
Fax: (907) 443-5349
E-Mail: jliew(@nomealaska.org

Nickie Crowe, Accounting Technician
Phone: (907) 443-6622

Fax: (907) 443-5349

E-Mail: ncrowe@nomealaska.org

Northwest Arctic Borough
Angie Sturm, Finance Director (1)
P.O. Box 1100
Kotzebue, AK 99752
Phone: (907) 442-2500 ext. 152
Fax: (907) 442-2162
E-mail: asturm@nwabor.org

Rosny Rizk
Borough Treasurer

E-mail: rrizk@nwabor.org

Matt Mead, Borough Attorney
Landye Bennett Blumstein LLP

701 West Eighth Avenue, Suite 1200
Anchorage, Alaska 99501

Phone: (907) 276-5152

Fax: (907) 276-8433

E-mail: mattm@]Ibblawyers.com

Petersburg Borough
Jody Tow
Finance Director
P.O. Box 329
Petersburg, AK 99833
Phone: (907) 772-5401
Fax: (907) 772-3759
jtow(@petersburgak.gov

Stephen Giesbrecht

Borough Manager

Phone: (907) 772-5402

Fax: (907) 772-3759
sgiesbrecht@petersburgak.gov

City of Seward
Kris Erchinger, Finance Director (1)
P.O. Box 167
Seward, AK 99664
Phone: (907) 224-4064
Fax: (907) 224-4038
E-mail: kerchinger@cityofseward.net

Seward Financial Advisor
Don W. Grimes, Sr. Vice-Pres. (1)
Blitch Associates, Inc.
P.O. Box 66
32 Pirate's Cove Lane
St. Marks, Florida 32355
Cell: (850) 570-8528
E-Mail: don@pblitchassociates.com

Distribution List

Cities of Bethel, Seward and Kenai Peninsula
Borough Bond Counsel
Cindy Cartledge (6)
Jermain, Dunnagan & Owens, P.C.
3000 A Street, Suite 300
Anchorage, Alaska 99503
Phone: (907) 563-8844
Fax: (907) 563-7322
E-Mail: ccartledge@jdolaw.com

Nathaniel Parr
Phone: (907) 261-6649
E-Mail: nparr@jdolaw.com

Shirley Rich
Phone: (907) 261-6626
E-Mail: srich@jdolaw.com

2016 Three and 2016 Four Senior Managing Underwriter

Tom A. Yang

RBC Capital Markets

Two Embarcadero Center, Suite 1200
San Francisco, CA 94111

Phone: (415) 445-8206

Fax: (415) 445-8679

E-Mail: tom.a.yang@rbccm.com

Laura K. Janke

Vice President

RBC Capital Markets

60 South Sixth Street, P15
Minneapolis, MN 55402

Phone: (612) 371-7864

Fax: (612) 371-7619

E-Mail: laura.janke@rbccm.com

Tiffany Yeh, Associate
Phone: 415-445-6314
Tiffany.yeh@rbcecm.com

2016 Three Co-Managing Underwriter
Eric Whaley

800 Fifth Avenue, 35th Floor, Seattle WA 98104

206-358-4833 (office)
206-409-9649 (cell)
eric.whaley@baml.com

Greg Sundberg
206-358-2748
greg.sundberg@baml.com

Rebecca Bacon
415-913-2326
rebecca.bacon@baml.com

Wes Ellins
415-913-5727

wes.ellins@baml.com

Pat Repko
415-913-2334

patrick.repko@baml.com
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City and Borough of Sitka

John P. (Jay) Sweeney III, Finance Director (1)
City and Borough of Sitka

100 Lincoln Street

Sitka, Alaska 99835

Phone: (907) 747-1836

Fax: (907) 747-0536

E-Mail: jay@cityofsitka.com

Brian Hansen, Acting Municipal Attorney
City and Borough of Sitka

Phone: (907) 747-1810

Fax: (907) 747-0536

E-Mail: beh@alaska.net

City and Borough of Sitka

Reuban Yerkes, Legal Assistant
E-Mail: reuben.yerkes@cityofsitka.org

Municipality of Skagway

Scott Hahn, Borough Manager (1)
P.O. Box 415

Skagway, AK 99840

Phone: (907) 983-2297 ext. 6
Fax: (907) 983-2151

E-mail: s.hahn@skagway.org

Heather Rodig, Borough Treasurer
Phone: (907) 983-2297

Fax: (907) 983-2151

E-mail: h.rodig@skagway.org

City of Wasilla

Troy Tankersley, Finance Director
City of Wasilla

290 E. Herning

Wasilla, AK 99654

Phone: (907) 373-9090

Fax: (907) 373-9085

E-Mail: ttankersley(@ci.wasilla.ak.us

Alaska Municipal Bond Bank

General Obligation Refunding Bonds

2016 Series Three and Four
Distribution List

2016 Four Co-Managing Underwriter
Paul Bloom
Goldman Sachs & Co.
719 Second Avenue, 13th Floor
Seattle, WA 98104
Phone: (206) 613-5532
Fax: (212) 493-4135
E-Mail: paul.bloom@gs.com

Brian Olin

Phone: (206) 613-5514
Fax: (212) 493-0802
E-Mail: brian.olin@gs.com

Jessica Yueh

Goldman Sachs & Co.

555 California Street, 45th Floor
San Francisco, CA

Phone: (415) 834-7931

E-Mail: jessica.yueh@gs.com

Carol Nguyen

Phone: (415) 834-7976
E-Mail: carol.nguyen@gs.com
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WESTERN

FINANCIAL
GROUP
$44,135,000 Master Resolution General Obligation Bonds
(2016 Master Resolution) Series 2016A
Deven Mitchell

Executive Director

Alaska Municipal Bond Bank

P.O. Box 110405

Juneau, AK 99811 June 17, 2016

Dear Deven:

With the sale of the Alaska Municipal Bond Bank Authority’s General Obligation Bonds,
Series 2016A on May 24, 2016 I have prepared this sale results summary.

The Series 2016 A Bonds were sold by negotiated sale to Bank of America Merrill Lynch.
The table below summarizes the true interest cost, average life and underwriter costs of
recent Bond Bank issues, including the Series 2016A Bonds. As the table indicates,
underwriter compensation remains at very low levels and, after a run up during the
summer of 2013, interest rates have traded in a relatively narrow range.

Underwriter
Issue TIC Average Life | Cost (per $1,000)
Series 2016A 2.2861% 4.853 $3.54
2016 Two 2.6756 11.166 8.77
2016 One 2.5574 10.493 5.16
2015 Three 3.6984 18.153 3.56
2015 Two 3.6255 11.732 3.03
2015 One 2.7652 8.173 2.90
2014 Three 3.3368 13.214 3.09
2014 Two 3.7806 18.742 2.75
2014A One 3.5484 12.374 2.94
2014B One 2.2643 4.318 2.52
2013 Three 41274 16.753 3.19
2013 Two 3.4048 11.843 3.20
2013 One 3.6056 17.671 3.15
2012 Three 1.7607 6.387 4.50
2012 Two 2.1554 7.149 4.50
Phone: (503) 719-6113
3300 NW 185th Awve.
Suite #270

Portland, OR 97229



The tone of the municipal bond market leading up to the sale was not particularly good.
Minutes from the meeting of the Federal Reserve raised concerns about a rate hike
sooner than later, which put pressure on the municipal market, particularly inside of 10
years, the part of the curve in which all of the Series 2016 A Bonds were to mature.

Official comments from Federal Reserve officials suggested a real possibility for a rate
hike as early as June. One official stated that rates too low for too long could add
instability down the road, adding that two to three rate hikes in 2016 could be
appropriate.

Tax-exempt rates followed a generally declining pattern from June 2015 through the
present. From late last spring to early February, rates fell approximately 75 basis points.
Rates then moved higher by approximately 30 basis points by mid-March, but then
returned to the low levels of early February by the time the 2016 A Bonds were sold.

The graph below presents the yield on the nine-year maturity of a AAA rated bond
according to Municipal Market Data. As the graph demonstrates, the past two-and-a-
half years have been characterized by fluctuations in the yields of highly rated bonds,
with rates hitting recent lows in mid-May of this year.

Alaska Municipal Bond Bank Authority
Municipal Market Data Rates (Year 9 Maturity) January 1, 2014 - May 31, 2016
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The table below presents the AMBB and MMD scales for sample maturities of the Series
2016A Bonds with a comparison to the yield spreads to the MMD for the 2014 Series
Three through the 2016 Series Two Bonds. The yields have been adjusted to reflect the
“yield kick” associated with callable premium bonds. The yield kick reflects the yield of



a premium bond assuming that bond is called at its first call date, rather than maturing
at the stated maturity date. Callable premium bonds are priced to the earliest call date,
so the yield associated with the first call date is a more accurate measure of the true
yield facing issuers, and allows an apple-to-apples comparison of discount, par and
premium bonds.

The results of the Series 2016A sale continued a trend that began with the 2015 One
Bonds in which Bond Bank bonds have traded on a wider basis compared to the MMD
AAA index. The credit concerns surrounding the State budget deficit continue to have a
negative impact the Bond Bank’s credit ratings, and consequently, on the credit spreads
to the AAA index. In addition, the Series 2016A Bonds were sold with 5% coupons and
a short call - the Bonds are callable on October 1, 2020. The combination of the 5%
coupons and short call resulted in a very high yield kick on the Series 2016A Bonds that
ranged from 34 basis points in the case of the April 2021 maturity to 149 basis points in
the case of the October 2024 maturity.

AMBB | Difference | Difference | Difference | Difference | Difference | Difference | Difference
MMD (2016A (2016A (2016 11 (20161 (2015 111 (201511 (20151 (2014 111
(5/24/16) | Bonds) Bonds) Bonds) Bonds) Bonds) Bonds) Bonds) Bonds)
Year 1 0.61 0.85 24 .19 .30 37 .00 .10 .02
Year 3 0.86 1.19 .33 .28 24 .36 .33 .19 .07
Year 5 1.10 2.02 .92 34 .34 46 40 27 13
Year 8 1.43 3.02 1.59 .36 .39 .60 .50 37 .19
Year 12 .58 72 1.05 .87 .89 .61
Year 14 1.05 81 117 1.01 91 .80
Year 15 94 .84 1.26 .95 1.01 .86

This was the first issue under the Authority’s Regional Health Organization program
and proceeds were applied to the advance refunding of bonds issued in 2011 by the
Tanana Chiefs Conference.

On the morning of May 24t members of the working group convened in person at the
offices of Bank of America Merrill Lynch in New York City to discuss the marketing the
Series 2016A Bonds. The Bonds were to be sold with semi-annual amortizations, with
principal maturities beginning October 1, 2017 and a final maturity of October 1, 2024.
BAML proposed a scale that included 5% coupons October 2017 through October 2024.
Proposed yields ranged from 0.78% in October 2017 to 1.51% in October 2024.

The order period commenced at approximately 8:30am EDT on May 24t and concluded
at 11:00am EDT. At the conclusion of the order period there were orders for
approximately $23 million of bonds. After netting out over-subscriptions in the October
2023 and October 2024 maturities, an unsold balance of approximately $29 million, or
two-thirds of the total issue, remained. Orders were concentrated in the last four
maturities, and total orders in the 2017 through 2022 portion of the loan amounted to
slightly less than $2.5 million, or less than 8% of bonds offered.

Based on investor response, the BAML underwriting team recommended yield
adjustments that ranged from 3 basis points to 10 basis points, and with those
adjustments BAML would underwrite the issue, including the two-thirds of which was
unsubscribed. Western Financial Group recommended lower upward adjustments to
the longer maturities that had subscriptions, and BAML agreed to reduce the upward




adjustments by 1 basis point in the 2023 and 2024 maturities. The April 2023 maturity
had one order, the October 2023 maturity was oversubscribed by $500 thousand (out of a
maturity amount of approximately $3.6 million), the April 2024 maturity had one order,
and the October 2024 maturity was oversubscribed by approximately 3 times.

In the case of a sale such as this where there are large portions of the loan that lack any
orders, an upward adjustment of yields on subscribed maturities is often necessary in
order to maintain the orders that are in hand. If an issue requires broad upward yield
adjustments in order to achieve an underwriting, the investors that have placed orders
generally expect to receive some benefit from those upward adjustments. Absent such a
concession, those orders often disappear.

As previously stated, the proceeds of the Series 2016A Bond sale were applied to the
defeasance of the Tanana Chiefs Conference 2011 revenue bonds. Those 2011 bonds
carried interest rates that ranged from 7.00% to 7.75%. As a result of the Authority’s

bond issue, the TCC achieved present value savings of over $45 million.

The bond sale closed on June 9t in Seattle. As always, it was a pleasure to serve the
Bond Bank on this transaction. If you have any questions, please feel free to call me.

Sincerely,

Chip Pierce
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P.O. Box 110405 FAX (907) 465-2902
Juneau, Alaska 99811-0405 E-mail: ambba@revenue,state.ak.us
TO: AMBBA Board Members DATE: August 29, 2016

Mark Pfeffer, Pam Leary, Luke Welles,
Gregory Gursey, Michael Lamb

FROM: Ryan Williams, Finance Director TELEPHONE: 465-2893

We are currently working with our accounting and compilation firm to finalize the financial
statements and documents necessary for the audit. We plan on sending a copy of the final
audited financial statements to the Board immediately upon completion after September
30, 2016, and will begin work on the FY2016 annual report shortly thereafter. If there are
any questions on the audit process, or if you would like to discuss or receive any of the
documentation beforehand please let me know.

Once again, we have continued to see a decrease in net position year over year, resulting
from subdued investment returns on our reserves and custodian account, as well as
expenses associated with payment of interest on reserve obligations. Preliminary estimates
have a decrease in net position similar or greater than last years’ decrease of $403,000.

The Bond Bank has received FY 2016 fund performance from our investment advisor
through June 30, 2016, and a brief summary is displayed below. The following tables and
charts show portfolio market values and returns through 6/30/2016 for each reserve and
custodian fund:

June 30, 2016
Total Market
Name Cash Value
AMBBA GO 2010 RESERVE FUND-442473 23,519 415,775
AMBBA CUSTODY -500100 857.687 11,491,129
AMBBA GO 2005 SERIES RESERVE FUND-764568 2,076,877 53.029.853

2,958,082 64,936,757



Returns as of 6/30/16

Current Current Year to Latest 1 | Inception

Month Quarter Date Year to Date
Custodian 0.75% 0.68% 2.13% 2.27% 1.25%
2005 Reserve 0.75% 0.69% 2.08% 2.22% 1.40%
2010 Reserve 0.59% 0.55% 1.70% 1.84% 0.79%

The new 2016 master resolution, recently used to issue bonds related to our Regional
Health Organization program, has a single surety policy satisfying the reserve requirement.
Other statistics of the new reserve will be analyzed and presented to the Board once
additional series are issued.

The following pages show a summary of political subdivision concentration as of June 30,
2016. This is substantially the same form as will be disclosed in our financial statements.

Supplemental Schedule of 2005 Master Resolution Program -
Community Concentration

June 30, 2016

Outstanding Percent of
Borrower Par Outstanding
City and Borough of Sitka 144,555,000 13.87%
Kenai Peninsula Borough 111,590,000 10.71%
City and Borough of Juneau 125,325,000 12.03%
City of Ketchikan 101,825,000 9.77%
University of Alaska 86,085,000 8.26%
Kodiak Island Borough 96,820,000 9.29%
Fairbanks North Star Borough 57,300,000 5.50%
Ketchikan Gateway Borough 36,950,000 3.55%
Northwest Arctic Borough 34,995,000 3.36%
City of Seward 32,285,000 3.10%
City of Unalaska 34,015,000 3.26%
Aleutians East Borough 27,275,000 2.62%
Municipality of Skagway 20,645,000 1.98%
City of Cordova 17,900,000 1.72%
Lake & Peninsula Borough 17,145,000 1.65%
City of Kodiak 12,875,000 1.24%
Haines Borough 11,690,000 1.12%
Petersburg Borough 11,280,000 1.08%
City of Dillingham 10,610,000 1.02%
City of Nome 4,925,000 0.47%
Municipality of Anchorage 3,615,000 0.35%
City of Homer 3,340,000 0.32%
City of King Cove 2,990,000 0.29%
City of Bethel 2,635,000 0.25%
City of Valdez 2,505,000 0.24%
City of Sand Point 2,435,000 0.23%
City of Soldotna 2,010,000 0.19%
City of Craig 1,755,000 0.17%
City of Kenai 1,530,000 0.15%
City of Klawock 1,360,000 0.13%
City and Borough of Wrangell 1,245,000 0.12%
City of Wasilla 1,185,000 0.11%
City of Hoonah 1,080,000 0.10%
City of North Pole 820,000 0.08%
City of Palmer 785,000 0.08%
City of Adak 755,000 0.07%
City of Saxman 160,000 0.02%
Reserve Obligations 15,835,000 1.52%
Total Outstanding Par $1,042,130,000 100.00%




Supplemental Schedule of 2010 Master Resolution Program -
Community Concentration

June 30, 2016

Outstanding Percent of
Borrower Par Outstanding
Ketchikan Gateway Borough 4,155,000 100.00%
Total Outstanding Par 4,155,000 100.00%

Supplemental Schedule of 2016 Master Resolution Program -
Community Concentration

June 30, 2016

Outstanding Percent of
Borrower Par Outstanding
Tanana Chiefs Conference 44,135,000 100.00%
Total Outstanding Par 44,135,000 100.00%
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