Moody's assigns Aa2 rating to Alaska Municipal Bond Bank's $22 million of
2012 Series Three General Obligation Bonds

State's stable outlook applies to current issue and $578 million of outstanding Alaska Municipal Bond
Bank parity obligations
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NEW YORK, September 12, 2012 -- Moody's Investors Service has assigned a Aa2 rating to the Alaska
Municipal Bond Bank's planned issuance of $22 million of General Obligation Bonds, 2012 Series Three.
About $578 million of parity bonds issued under the bond bank's 2005 resolution are outstanding.
Proceeds of the current issue will be loaned to three municipalities: Haines Borough (unrated), the City
of Petersburg (unrated) and the City and Borough of Juneau (Aa3).

SUMMARY RATING RATIONALE

The Aa2 rating is based on the State of Alaska's moral obligation to support the bond bank's debt, as
required under the resolution, and statutory provisions that allow the state to provide support. The
outlook of the state, which has a Aaa general obligation rating, is stable and applies to the bond bank's
debt. The Aa2 rating on the bond bank securities incorporates bond bank program structural elements,

such as a state-aid intercept mechanism and, to a lesser degree, the diversity of borrowers in the
program.

STRENGTHS
--State's moral obligation to replenish debt service reserve
--Requirement that bond bank annually seek standing appropriation for reserve replenishment

--Requirement that bond bank initiate intercept of borrower's state aid in event of missed payment



--Essentiality of financed projects

--State's broad use of similarly secured moral obligation debt

CHALLENGES
--Requirement for annual legislative authorization of state support

--Potential inclusion of weaker credits in program and concentration of exposure

DETAILED CREDIT DISCUSSION
PROCEEDS WILL FUND NEW PROJECTS, REFINANCE SOME PRIOR DEBT

Current issue proceeds will be used for a combination of new loans and
refinancing purposes. Haines Borough will use its estimated $1.29 million of
proceeds (about 5.2% of total proceeds, including bond premium) to refinance
a US Department of Agriculture loan. Petersburg's $1.3 million (about 5.3%)
of proceeds will pay for a new public library. Juneau will allocate about

$13.3 million of proceeds to build school facilities and the remaining $9
million to refinance prior debt. After the transaction, the outstanding 2005
Resolution parity debt is estimated to amount to about $600 million. In
addition, the bond bank has $78.7 million of 1976 Resolution bonds and $4.6
million of 2010 Resolution bonds outstanding.

ALASKA'S MORAL OBLIGATION TO REPLENISH BOND BANK RESERVE ENHANCES CREDIT

Alaska's statutory ability to lend to the bond bank to replenish debt service
reserves is the basis of the state's moral obligation support for the bond
bank's general obligation debt. This support greatly enhances the program's
credit quality. The legislature may appropriate annually to the bond bank the
amount needed to assure the required debt service reserve level is
maintained. Statutes also allow the State Commissioner of Revenue to lend
surplus money in the general fund to the bond bank for deposit in the reserve
fund in an amount equal to the required reserve. Any such state loans would
not need to be repaid until obligations of a delinquent governmental unit
have been repaid. In addition, these loans can and have been provided for the
purpose of funding debt service reserves. The 2005 General Obligation Bond
Resolution requires the executive director of the bond bank to request such
funds from the state. The executive director is also obligated to initiate
proceedings to intercept state funds payable to the delinquent borrowers. In



2009, the 2005 General Bond Resolution was amended so that each year the bond
bank seeks advance appropriations for reserve fund replenishment.

PLEDGE OF PARTICIPANTS PROVIDES PRIMARY SECURITY, SUPPORTED BY POOLED RESERVE
FUND AND STATE INTERCEPT MECHANISM

Bond bank obligations are primarily secured by a pool of both general
obligations and net revenue-supported debt of participant-owned enterprises
that provide vital municipal services. Additional security for the current

issue is provided by a pooled reserve fund held by the bond bank's trustee.
After the current issue, the reserve is expected to contain $41.4 million.
Maximum annual debt service on the 2005 resolution bonds including the new
issue is estimated at $62.5 million in fiscal 2016. The reserve has been

funded with a combination of bond proceeds, available bond bank reserves and
loans from the state general fund in 2010 and 2011. In fiscal 2013 the state
appropriated $13.2 million to the bond bank to forgive the loans from the
state general fund. The bond bank has pledged to replenish this reserve fund,
if necessary, from other available sources. These would include a custodian
account that represents un-pledged, unreserved investment earnings and bond
bank funds previously appropriated by the state legislature for the bond

bank. The use of these funds may include reserve fund replenishment or the
initial funding of a portion of the reserve accounts of both new general
obligation and new revenue bond offerings. The legislature in fiscal years

2009 through 2012 made appropriations to the custodian account, and the
legislature included similar provisions in the fiscal 2013 budget. Funds in

this account may be appropriated for other uses not related to the bond bank,
but there has never been such an appropriation in the program's 36-year
history. The balance in the custodian account rose to about $21.9 million
following a transfer into the account of $16.1 million on August 13. In
connection with the current borrowing, the custodian account will be reduced
by $700,000 to provide a reserve deposit. Participant loans secured by
enterprise revenues may be issued under separate resolutions, although since
2005 loans secured by enterprise revenues have been issued under the 2005
resolution. Loans secured by enterprise revenues have an additional debt
service reserve fund for each loan.

BANK WILL INTERCEPT STATE DISTRIBUTIONS TO BORROWERS IF NECESSARY TO COVER
DEBT SERVICE

In the event a participant fails to meet debt service obligations to the bond
bank, the bank will intercept certain state payments intended for the
participant and redirect them to the trustee for payment of debt service.
Such state payments can represent a significant portion of the revenues
received by local governments in Alaska, but they are not necessarily



sufficient to meet each borrower's full debt service obligation to the bond
bank. For Juneau, which accounts for the largest share of loan principal
under the 2005 resolution program (about 14% after the current offering),
state payments provide more than 8 times coverage.

POOL DIVERSITY HAS IMPROVED

Over time, the successive issues under the 2005 resolution have diluted the
concentration of debt supported by the City of Ketchikan. Prior to 2008,
Ketchikan represented 32% of the outstanding portfolio, as opposed to 8.7%
now. Given the long maturity of Ketchikan's debt, the city will continue to
be a significant participant in the portfolio. The three largest

participants, after the current financing, are expected to be Juneau (with
14% of the total par), the City and Borough of Sitka (12%) and Kenai
Peninsula Borough (10%). We expect future participants to preserve the pool's
minimal underlying credit strength. Although portfolio diversification may
improve bondholder security, the rating is based primarily on the moral
obligation of the state and other structural enhancements.

KEY STATISTICS
Number of participants: 28

Total amount of 2005 resolution bonds outstanding, including current issue:
$600 million

Largest participant's share: 14%

Custodian Fund balance (available but not pledged) as of 6/30/11: $5.8
million (audited)

OUTLOOK
The outlook for the State of Alaska, which applies to these bonds, is stable,

based on expectations the state will continue to make conservative oil
revenue forecasts and plan for the eventual depletion of its oil resources.

WHAT COULD MOVE THE STATE'S RATING DOWN

- Sustained oil price level below projection



- Deterioration in oil output volumes

- Rapid depletion of financial reserves

The principal methodology used in this rating was Moody's Approach to the
Moral Obligation Pledge published in June 1999. Please see the Credit Policy
page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one

of Moody's affiliates outside the EU are endorsed by Moody's Investors
Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on
Credit Rating Agencies. Further information on the EU endorsement status and
on the Moody's office that has issued a particular Credit Rating is available

on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this
announcement provides relevant regulatory disclosures in relation to each
rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are
derived exclusively from existing ratings in accordance with Moody's rating
practices. For ratings issued on a support provider, this announcement
provides relevant regulatory disclosures in relation to the rating action on
the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's

credit rating. For provisional ratings, this announcement provides relevant
regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final
issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the
ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Information sources used to prepare the rating are the following: parties
involved in the ratings, public information, confidential and proprietary
Moody's Investors Service's information, and confidential and proprietary


http://www.moodys.com/
http://www.moodys.com/
http://www.moodys.com/

Moody's Analytics' information.

Moody's considers the quality of information available on the rated entity,
obligation or credit satisfactory for the purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in
assigning a rating is of sufficient quality and from sources Moody's

considers to be reliable including, when appropriate, independent third-party
sources. However, Moody's is not an auditor and cannot in every instance
independently verify or validate information received in the rating process.

Please see the ratings disclosure page on www.moodys.com for general
disclosure on potential conflicts of interests.

Please see the ratings disclosure page on www.moodys.com for information on
(A) MCO's major shareholders (above 5%) and for (B) further information
regarding certain affiliations that may exist between directors of MCO and
rated entities as well as (C) the names of entities that hold ratings from

MIS that have also publicly reported to the SEC an ownership interest in MCO
of more than 5%. A member of the board of directors of this rated entity may
also be a member of the board of directors of a shareholder of Moody's
Corporation; however, Moody's has not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page
on www.moodys.com for further information on the meaning of each rating
category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the
last rating action and the rating history.

The date on which some ratings were first released goes back to a time before
Moody's ratings were fully digitized and accurate data may not be available.
Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the
ratings disclosure page on our website www.moodys.com for further
information.

Please see www.moodys.com for any updates on changes to the lead rating
analyst and to the Moody's legal entity that has issued the rating.

ANALYSTS:
Edward Hampton, Lead Analyst, Public Finance Group, Moody's Investors Service
Emily Raimes, Backup Analyst, Public Finance Group, Moody's Investors Service
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Copyright 2012 Moody's Investors Service, Inc. and/or its licensors and
affiliates (collectively, "MOOQODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS
AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF
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RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S
PUBLICATIONS")
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ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S
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FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN
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CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE,
AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
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CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS
AND PUBLISHES MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY
THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED
TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,

DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY
SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS
WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed
by it to be accurate and reliable. Because of the possibility of human or
mechanical error as well as other factors, however, all information contained



herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all
necessary measures so that the information it uses in assigning a credit

rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources.
However, MOODY'S is not an auditor and cannot in every instance independently
verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (

a) any loss or damage in whole or in part caused by, resulting from, or
relating to, any error negligent or otherwise or other circumstance or
contingency within or outside the control of MOODY'S or any of its directors,
officers, employees or agents in connection with the procurement, collection,
compilation, analysis, interpretation, communication, publication or delivery
of any such information, or (b) any direct, indirect, special, consequential,
compensatory or incidental damages whatsoever (including without limitation,
lost profits), even if MOODY'S is advised in advance of the possibility of

such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and

other observations, if any, constituting part of the information contained
herein are, and must be construed solely as, statements of opinion and not
statements of fact or recommendations to purchase, sell or hold any
securities. Each user of the information contained herein must make its

own study and evaluation of each security it may consider purchasing, holding
or selling.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR
OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY

MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCQ"), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed
to pay to MIS for appraisal and rating services rendered by it fees ranging
from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating
processes. Information regarding certain affiliations that may exist between
directors of MCO and rated entities, and between entities who hold ratings
from MIS and have also publicly reported to the SEC an ownership interest in
MCO of more than 5%, is posted annually at www.moodys.com under the heading
"Shareholder Relations . Corporate Governance . Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate,
Moody's Investors Service Pty Limited ABN 61 003 399 657, which holds
Australian Financial Services License no. 336969. This document is intended
to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document
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from within Australia, you represent to MOODY'S that you are, or are accessing
the document as a representative of, a "wholesale client" and that neither

you nor the entity you represent will directly or indirectly disseminate this
document or its contents to "retail clients" within the meaning of section

761G of the Corporations Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1,
2010 by Moody's Japan K.K. ("MJKK") are MJKK's current opinions of the
relative future credit risk of entities, credit commitments, or debt or

debt-like securities. In such a case, "MIS" in the foregoing statements shall

be deemed to be replaced with "MJKK". MJKK is a wholly-owned credit rating
agency subsidiary of Moody's Group Japan G.K., which is wholly owned by
Moody's Overseas

Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt
obligation of the issuer, not on the equity securities of the issuer or

any form of security that is available to retail investors. It would be
dangerous for retail investors to make any investment decision based on this
credit rating. If in doubt you should contact your financial or other
professional adviser.



