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APPENDIX AK

Statutes Governing Investment of the

(1) International Airports Construction Fund:
(2) International Airports Revenue Fund:

(3) International Airports Revenue Bond Redemption Fund: and

(4) International Airports Repair and Replacement Reserve Account

Construction fund
established for
proceeds of bonds.

Fund investments to
be governed by bond
resolution.

Revenue “enterprise”
fund established to
receive revenues from
activity of
International
Airports.

Section 37.15.420. Construction fund. (a) There is established a capital
project fund known as the "International Airports Construction Fund," into which
shall be paid the proceeds of the sale of the bonds (except any accrued interest paid
on them, which shall be paid into the bond redemption fund) and grant or other
money that is legally provided for the same purposes for which the bonds are
authorized. The money in the construction fund shall be used to pay the costs of
acquiring, equipping, constructing and installing additions and improvements to
and extensions of and facilities for the airports and costs incidental thereto,
including costs of the authorization, issuance and sale of the bonds. To the extent
provided in the bond resolution, money in the construction fund may also be used
for the payment of interest on the bonds during the period of actual construction,
and for a further period, not exceeding one year after the period of construction,
that may be provided in the bond resolution. Money in the construction fund may
also be transferred to the bond redemption fund, to the extent provided in the bond
resolution, to establish a reserve for the payment of the principal of and interest on
the bonds.

(b) The bond resolution may provide for the investment of money in the
construction fund in a manner that the committee may determine. The interest
earned upon or any profits derived from the sale of this investment shall be
deposited in and become a part of the construction fund.

Section 37.15.430. Revenue fund. (a) There is established an enterprise fund
known as the "International Airports Revenue Fund," into which shall be paid all
revenue, fees, charges, and rentals derived by the state from the ownership, lease,
use, and operation of the airports and all of the facilities and improvements of them
and facilities and improvements used in connection with them. The revenue,
charges, fees, and rentals may not include the proceeds of any state tax or license.
The money in the revenue fund may only be used for the purpose of

(1) paying or securing the payment of the principal of and interest on the bonds
and of and on any other revenue bonds issued by authorization of the legislature to
provide money to acquire, equip, construct, and install additions and improvements
to, and extensions of and facilities for, the airports, and to be payable out of the
revenue fund;

(2) paying the normal and necessary costs of maintaining and operating the
airports and all of the improvements and facilities of them;
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Investment of money
in revenue fund to be
made as State Bond
Committee
determines.

Bond redemption fund
established for paying
bonds. It is a trust

fund.
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(3) paying the costs of renewals, replacements, and extraordinary repairs to the
airports and all of the improvements and facilities of them,;

(4) redeeming before their fixed maturities any and all revenue bonds issued
for the purposes of the airports;

(5) providing money to acquire, construct and install necessary additions and
improvements to and extensions of and facilities for the airports and all of their
facilities; and

(6) providing money to pay any and all other costs relating to the ownership,
use, and operation of the airports.

(b) The investment of money in the revenue fund may be made in the manner
that the committee may determine. The interest earned upon or any profits derived
from the sale of this investment shall be deposited in and become a part of the
revenue fund.

Section 37.15.440. Redemption fund. There is another special fund of the
state, known as the "International Airports Revenue Bond Redemption Fund,"
which is a trust fund for paying and securing the payment of the principal of and
interest and redemption premium, if any, on the bonds and which shall be at all
times completely segregated and set apart from all other funds of the state. The
committee, on behalf of the state, shall obligate and bind the state to set aside and
pay into the bond redemption fund any part or parts of, or all of, or a fixed
proportion of, or a fixed amount of the money in the revenue fund sufficient to pay
the principal of and interest and redemption premium, if any, on the bonds as the
payments become due and, if it considers it necessary, to set aside and maintain
reserves for this purpose. The bond redemption fund shall be drawn upon for the
purpose of paying the principal of and interest and redemption premium, if any, on
the bonds, and the bonds do not constitute a general obligation of the state.
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